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AN" ACT aUl.hori!liug the Government to bolTOW the Iillm of 
tbree bundTf"..d and fIfty thou.and llilli from tlte Rank of 
W~1itern Samoa, the ~um of ono:. bum:lnd and twenty-five 
iliuu""lI1d talii from the Rank un NtlW :t.elland, and a rum 
nor aceeding OIlC hundred thou..and pound$ !teding from 
the Governll1ent of the United Kingdom, and 10 pnscribo:. 
the 1emu of rheloam as to inl.c.reu and repayment of prin_ 
cipal. 

[12 July J9i4j 

BE n E:-JACTED by the Legililali\'f: A~bly of ,\-'""tern. 
Samoa in Parlianll:Ilt "'scmblw. as followl:-

I. Ehort li tle-This Act mar be .. it~d as the 1011ll Authori
~alio.n Act 1974 . 

. '1.. TntcI"f'retat.km- In this Act, unle5.!i the conl~"t other
WIse rcqulr~.~, -

' 'Bank'' means the Bank: of Western Samoa cOfutitutcd 
by the Bank of Watcrn Samoa Ordinance 1959: 

"Government" meal1:< th" GovemmCIlI of WCd~ Sa. 
~ •. 



, 197i .1'>0 I 

3. Authorisillg !he bonowiog a .rum of WS$3.'iO,OOO--
Wlll~RI''''S owiu.g ro flucrnatirms uf rat!'! of uchange hr
tween thl' WHwey of We<.tem San'101l and the curl1'nci~ of 
urtain lorcign <:<Illumes ,,~ tll whkh Wl'litcm SarnO',,- has re
]ation." OIX.'\J rring hM;Ween the u:~ cntf.l'I1 ! h d ~ )' of TlM"-"mbcr 
1911 and the thirti~l h day uf June ISH, the ~ltS<;tJI of tbf. 
Rank Vr('!~rl"isi"c!y depreciated hy the amount of tim: .. J!lJlld
rl'd and fifty_Ii " .. thousaml ,i., hw.drcrl aJld r, fly.,,:ven taEi 
.. ;ghl )' three ~ellc up to the thirty-fir~t nay of Dccf.mhn 1973 
",\'D W~jlJ{EA'" byv;~ tjl~ (): ~"r':1':'n j nf 'h' ('l)rrmn' and 
Excl:'1nge Collt:;n] Ordinllllct 19G1 the amount of such de
pT'ffiatioli bec;;am( a Jcut du(" by tht CoVl':rummt In !h~ Bank 
A.'IID WHlliUAS the Ilnk has o'Tmoo TO l....,r' to the Gov
LTllmml, to a<.,L<1 it in di!lcharging thfl laid debl, til" rum of 
three hundred and fifty Ih("Lmlft til;;, Tl'p<lyablc O!' thc !iT'llt 
day of April i971, A"ID WffI.RF I\S Il,c loa:> is to bear in_ 
tCICSl until Icpaym<:nl at th .. ..-..te of sevm ~rccntum IX" 
.\,Cumln ron Il:~' fu~( ,,,,,, LillJrC.t l'UI .• and r,~I ~ ;'"U a t the 
rate of Ih"! po:.-crumlll p"r aunum on the Ilalnncc of one hun
rlN'rl and fifty thoma"d tali A~D WllEIU';,1\S the imere.'t 
i3 to be ra~'ah1c b y "I\la! ha lf- Ye.1rly instaTm~l1t< on 111c liNt 
day uf April :.nd Octubrr in .. v~ry yt:ar uutil rcp:.yment of 
the prindpal ~um A.VD VI'HEREAS the loan is to b~ ~e<:'ured 
hy ~n ;MUt' to the lIank of W".!r.rn Sallloa of Cov~rnmellt 
i<T(",k of :J. fu~ .. Va'ltC ~quiv,knl to th .. .ll:'ilOdll. uf t"~ lnan , 
and !l.Ippur:"d by half-yearly contributions 1.0 the ::"Iat iOllaJ 
Loon. Sink;n!: Fund .mffici,-nt to repay at lust th~ said rum 
of olle hundred and fifty Ihou~and ta lli on the :<;>id first day 
uf Aunl 19M m: nll!LRLlORE E'\C'TI"·T) AS foOT ... 
LOWS: 

n ,e C(Y.("mmre.t ;< hereby aud,O(i!>C'd to hom_ fvow the 
lliclk tlae said ~um of thT~ huntlrcd and fifty Ibousanrl tala 
, .... the trn", r ..... ;' .. d in this l""ctKm . 

4. Authorising th~ borro .. -iug a sum of WS$12~,rxn
WHEREAS the present {"-'ipital or the Bank i~ tiv~ hundred 
lht"lll.lalld tald divided into 1"10 thoUitlod fiv~ hundred .haI"CS 
of two hundreu liiI" each and held by the Brut.!< of New 
Zcahtlu.t ,\lId the Gov~mm~nt in ~,:!\l~1 VroVurtioll~ AND 
WHhRI~S the rrorrieto~ of the 'Bank consider it desirable 
\0 incrn<e the capital uf th~ 11:\.1111: and therefore pro~ to 
resolve to incr(a~ 5ueh G·pi ta1 to SI'VfiI hund~ and fifty 
IhO\u3ud talii by the cr .. a tion of onl' Ih(Jlll;antJ two lumdrn:l 



and fifty ,ww _,hare. of tW<1 hundred t'il~ tach, t ('l ra.ul pari 
passu ill all re,'~n" with llw exi'i ting ,hare:; in the capi tal 
of the lhn '" and to oe mb.,,:ri twcl for by th~ proprietors in 
e<]\lal proporti<ms, nam~Jy six hUIldrcd and Iwcnty"fiv" new 
,hawl by the Bank of N~w Znil'mn and ,i." hundred 3nd 
twenl)'-five new ,har"" by lh ~ C;over!lmeut ANn WHEREAS 
the propricton jJwl'0ile th'l th~ new "hare! ,hall b~ jsmed 
al par and ,hall he paid for a< III th" first day uf OClober 
19H AND WHEREAS lhe Bank of I\"cw Zealand has oller
L..i to lend 10 the Cn"ernm~nl th~ Sliln necessllrv to enabl" 
th~ (;ov"rnm~J1t to sub~cribt, f"l" iI, new shares; being on~ 
hundred and tw~nty-fi" .. thousand tiilii A:"l"D \VHEREMi 
the loan is to lxar intcr~'L from the dat~ (.Of advance until 
repayTllCut AND WHEREAS the int~]"~"l is 10 l>e a t a rate 
pcr aIllum ~quivJl=t to th~ ll<mk's dividend rat~ (declared 
from time to time in respcd of each year '" Dpcratioll3) '" 
Ion}:" "S that divid~nr1 rate is b ~tween four and eight per cen
InlII p~I' annum AND WJ{EREAS SO lon~ a< th~, dividend 
ra te i, heluw four p~r c~ntum or no dividend i8 dec.b red in 
respect of ,illy year the wter"!>t on the loan i. to be a t a ra t ~ 
of fOllr r~" cen tum per aunum Al\D \\'lfER I:AS"o jon)': a, 
that divi d~nd rat ~ i, above e.i)':h t P"I" cemum ~r annum the 
intn~st 011 The I""" i, to 0" at a r~t~ o[ eight p~r n:ntmll per 
annum A.\ 'D WHEREAS th~ loan is to k repayable with 
the inkr~'t ove.r a l ~rm of tcn y~ars from the nate of advdllce 
on an amorti."'li!J1I bas",. in h"lf-y~arly iustalnwnts, ann wilh 
the principal portion.<, of th".~ ""t~lmcn\" t(.l be calculated 
~8 if the r~l c of illlerc;1 on the luan wer~ invariable .it [,vc 
l""r ("A"Iltum ~r annum AND WHEREAS the G"vernlllelll 
is n~~·enhd"5.1 \0 have t.he right to rer~y the Joan or any part 
of it at any tim~ dnrinl! fhe u:rm of ten years wil.ho<1t notice, 
",'h,:r~\Ip<1n inTere.,t wo;,ld c{a,~ to b~ payable on the princi
pal "<J repaid, and the ~m"rti',ltiDn b.1~i~ for any principal not 
repaid would he anjnsr,.,j by mlIlual ~~reem~nt betweelJ th~ 
partie,: 1\.:'<D \VHLRLAS the j"3n i, to he "ecured hI' "" 
i",ue to lhe Flank of N~w Z~alaJld of ( ;ov~rnment slock of a 
face value eqUlpment to the amOl1nt of the 10"" DE IT 
THEREFORE ENACTED AS j'OLLo\VS : 

The Gowmmem ~< hereby aulhori'~n 10 borrow frflm th e 
!lank "f Nnv Ze.lland the sum of one hundred and tWCIlty
five tholL',,and tiil:i nn th ,. t~rm., recited in tills ,ccti" .. . 
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5· Ihuhoci .. ing the bon'o .. iD~ a mlU 001 e.o..o.:eding Stg. 
£100.000- WHEREAS it is d .. si re..! to borrow fl"(lm th ~ Go .... -
<"mmcllt of Ih .. l ; nit.:J Kingdom a sum nOT r lle<:«lir1l:" 0111: 
huuurt.'d thOUl<and p<:HlIldi ,terliag (]II an i.ltl're<t_r~c basis 
ru hcrcin~f\er SCI out BE IT TlIE'RrrOIlE F.NACTED AS 
jo'OLLOWS: 

(1;' In .1ddidon tu the Scun or tilly thn,,<unu pounrl~ ~ tnlin~ 
3uthnri~1'(1 w be I::ornw""j l)1n~IMut to rl)r.J~r.1ph (3; of sec
tion 2 of the Nalional Devc\onnLcut Loans Authori,ation 
Act 1972. the Min;.'t~ r "f Finan" .. i~ h .. r"hy uuthnri<erl , "",h
j""':l to rhe F inanci,,1 J-'GWl'r> A~l ]Qf;1, Tn !mrm ... on Ih" 
.~~urity of the puL!ic TC"""U'" of WC'llcm Samoa a ~um n Ol 

exceediug <XlC huno.."d tbous,md iJt-'uUtU sterling from the 
Govemmr:nr of Ih~ r;ni tet.l Kiu~dom. t<Urh loan Ill(IIlcy., to 
be JKl id OUt b y Ih" Go"LTIlmtllt of th .. Uui ttd Kingdum in 
ruuluul ;nstalm~r..I. curing rhe .,~riod uf (j,c Y~-"I'!I r"U,,,,,;ng 
the COm me!lC<:lflr.n[ of thi. Act. and th~ rOiln t( ~ b~ I"(;ravable 
free of imere<Jt in the t.:"n ited Kio~{Im dum\\" tlw yr.an 1981 
to 1998 (both indu..ivr.;. 

(2j Th e: JOlin fI)()nr.y, aUlIKlri.s(~d to he horrol->cd under 
~Il b!ec t ion (1) of (hi, scction .hall b~ paid in to the 1"~a,ury 
Fund, lIud !!lay bt: expCl!d~d from that I,'und ~s .< t~t lll ory ex
pcuditure. 

(3) NOT wi, h'l.,nrlim: auything to the ~OI1 t '"aIr in the: Finan_ 
da l 1'0,,"(;" A<:t ] 9G-~, it shall lint be nl"(,~ly tu i'!!:uc ur rc
gi.'ltcr lill y ~tO<!k in rcsp"'".! of the loa f) 

TIT A01nOO11Y 
J. W. M ....... 'M Co'''M ''~"T """ M .... "''''''. w ........ s..",,-197" 


