
-

, 

REPUBLIQUE 
DE 

VANUATU 

JOURNAL OFFICIEL 

1ER AOUT 1997 

RECEIVED 
Z-1~·Sl REPUBLIC 

OF 
VANUATU 

OFFICIAL GAZETTE 

EXTRAORDINARY GAZETTE 
NUMERO SPECIAL 1 AUGUST 1997 

NOTIFICATION OF PUBLICATION 

ACTS 

THE PETROLEUM (EXPLORATION AND 
PRODUCTION) ACT NO. 13 OF 1993. 

ORDERS 

PETROLEUM REGULATIONS NO. 30 OF 1997. 

THE PETROLEUM (EXPLORATION AND 
PRODUCTION) ACT (COMMENCEMENT) ORDER 
NO. 31 OF 1997. 



, , , 

HEPUllLlC, OF VANUATU 

THE PETROLEUH (EXPLOHATlON AND PRODUCTION) 
--·-·----ACrl~r~ Of 199}--

~Erangement of Sections 

1. Inter!,cctatioIl. 

PART 1 
PRELUllNAIlY 

2. Vesting of petroleum in the Hepuul ic. 
3. Service of l1oCUmf~[lLs. 

4. Constitution of blocks 
PART 2 

ADMINISTMTlON 

5. Commissioner Lor PctroleulIJ Exploralion and Production, etc. 
6~ Performance ot CQIJlmibf;iolle.r IS fUJlctions. etc. 
7. Pmver 01 Commissioner cud c.iut.horized Officers. 
b. Prohibition ag<Hnst disclosure of inforl(u=!t.lQIl. 
9. Prohibition against. holding licence~ etc. 

10. ]ndeumity. 

PART J 
LICENCES 

Division 1. - General 

11. Agreements with rf:~specL to grallt of 1 icences. 
12. Applications. 
13. Power of ~iinislcr to obtain information. 
IlL gest:rictioJl ou t)erson~:' to whom licence may be gr~lItcd. 
15. Notice of dl;ctsioll on application end Conn of licences. 
16. Rcstrictio11 OI} cx~rcise of rlgllts by licensee. 

Division 2 - Petroleum Prospecting Licence 

17. lJi~por,t\l of ilppl icatiot1 for pctrolcuw prospecting licence. 
18. Content of petroleum prospecting 1 icenc~~. 
19. Hlghts conferree! by petroleulIl prospccLing licence. 
:tU. AIJplication [or renewal of petroleum prospecting licence.. 
21. Grant or retusal ot petroleum ~rospectillg licence. 
<2. Term of petroleulIl "rospecting licence. 
23. Duties of liecilsee. 
2.4. Hc.l.illquishwent of land in prospecting ilr(!a. 



- 2 -

Division 3 - Discovery of Petroleum 

25. Uiscovery ot peLroleulil to bE, no(;i1icd. 
26. Discovery at petroleum of potential commercial intereSl. 
27. Investigations. 

Division 4 - Petroleum Production Li.cence 

28. tlpplication for petroleum production licellce. 
29. Uitiposal of appliciltion ior petroleum production licence. 
30. Restrictlons on grant ot petroleum production licence. 
31. Content ot petrolewn production licence. 
32. Kights conferred by petroleum production licence. 
33. Application for renewal of petroleum production licence. 
34. Grant or retusal of renewal of petroleum production licence. 
35. Term of petroleum licence. 

Division 5 - Miscellaneous 

36. Directions. 
37. Compiiance with ciirections. 
3B. Urat development. 
39. Uircctions as to recovery 01 petroleum. 
40. Further information to be furnished, etc. 

Division 6 - Cancellation and Force Majeure 

41. Cancellation. 
42. Force Majeure. 

PART 4 
FINANCIAL 

43. Financial liabilities prescribed in licence. 
44. Prohibition on disposal of petroleum. 
45~ HeiliisSl0n of amouIlts payable pursuant to section 42. 
46. Security tor compliance and recovery of amounts payable pursuant 

to section 42. 

PART 5 
OFFENCES AND PENALTIES 

47. Contraventions of provisions of the Act. 
4U. Offences under section 2(2). 
49. Of fences under section 7. 
50. Offences under section 8. 
51. Penalty for failure to comply with a duection. 
52. Offences under section 39. 
53. Penalty for obstruction, etc. of Commissioner and authorized 

officer. 
54. Offences under section 6U. 
55. Obstructioll of licensee. 



'-, , 

- 3 -

56. Nisc{!lianeou5 o[[enccs. 

57. Offence cUlllmitted by botly corporate. 
5Ci. Penalty tor late payments. 

PART 6 
GENERAL 

59. Control of COHlpaliY Hot to be given without COtl,5ent at Hinister. 
60. SCCOJld schedule. 
61. Scientific il\VestigatioIls. 
62. Restriction on I:f.~rnOVRl of petroleum. 
63. Order for forfeiture in respect of certain oftence8. 
64. Indemnity. 
65. Regulations. 
66. ConlfJIencement .. 



, . 

Assent 
Commencement 

21106/93 
01/08/97 

REPUlJLIC OF VANUATU 

THE PETROLEUM (EXPLOl(ATlON AN!) PRODUCTION) 
.. --- ACT No:T3 OF 1993 

An Act to Hlake l-lrovision with respect to 5carching for ella pr.oDucing 
petroleum and for matters connected therewith. 

lJE IT ENACTED by the President and Parllamellt as loLLows:-

PART 1 - PRELIMINARY 

INTERPRETATION 
1. (1) In this Act, unless the context otherwise requires -

"authorised officer", in. relation to any pr"ovision of Lhis 
Act, means a person designated as such under section 5(2) 
for "the purposes of this Act or Eor the purposes of that 
provision; 

"block" meanS a block constit.uted as provided in section 4 
and includes part of a block as so cunstitu~ed; 

I1Cornmi s s ioner" 
exploration and 
5(1) ; 

Hleans the 
I'loduction 

Coollnissioner [or Petroleum 
to section appo inted pur suant 

"company" merH1S a corporat.e bOdy illcorvoratcu under the 
Companics Act [CAP. 191]; 

IIconditiollS Il includes terms, prohibitions, lilllit..::lLioIlS and 
stipulations; 

"corporation" Ineal1S a corporate body 
outsicia the Republic, whether by Act or 
not include a company; 

incorporated in or 
otilerwise, but does 

IIcleve.loplllent operatiolls" means operations carried out in or 
for. the purpose ot producing petrolt.~um; 

"discovery block", in relation Lo a prospecting area, has 
the ",cani.ng assigned by section 26(6); 
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"urilL~ll;'1I illeans the fJE'.rforalion ot the earth's suriace, 
t.Jhether the. hole is v0..rticAl, illclined or horizontal, ilnd 
inclu(ics all opcr;ltillllS Lor prcvcntillg the collapse of the 
siw.~s of the hole or prevent_ing the. hole i.rOHl bccoUling 
filled by extraneous material (inclutJillg water) and tIlt! 
tilling at wellJ1C<.l(lS, coriIlg and logging, ano any 
operations iIlcideIltRl to tIle fort!going; 

"exploration" weiillS (;xplorAlion for the purpose of 
tliscoverillg petroleum, and ~ncludcs geological, geophysical 
and geocll€lIlical surveys, exploration drilling and appraisal 
drillillg i.n land in the H<:public, but doc!; not include 
development drilliug or operiltjons carried out in or for 
the purpose of producing pelroleuHI; 

"gOOd oil-field practlces" lIleans all those things that are 
generally accepted as good, sat" and etficient in the 
carrylng on of exploration or, as the case may be, of 
development operatioIls; 

"holder", in relation to a 
whom the licence is granted 
whom the licence is lawfully 

licence, means the 
BIld includes every 
assigned; 

person 
person 

to 
to 

"in default ll weans in breach of any provision of this Act 
or of ally conditioll of a licence, or ot any provision of a 
relevaIlt agreeulent; 

"land" includes -

(a) laud l;~~Beath water; 

(b) the seabed and the subsoil beneath the territorial 
sea; and 

(c) the saabed and the subsoil of the continental shelf or 
ueneath the waters of the exclusive €.conomlC zone; 

"licence" 
peltole.ulII 
requires; 

means a 
productioll 

petroleum 
licence, 

prospecting 
or both, 

1 iC' encc 
as tilt! 

or a 
context 

"licensee" weans the holder of a l.icencE; 

"NinlsLcr" means the Nillister iOl" the lillie 

tor petroleum exploration ar10 productioll, 
1'-linisu::r acting orl his behalf; 

being responsible 
and includes allY 

"natural gasH tfi~.1ns gas obtained from a well and consisting 
prilllari.ly of hytifOcariJolls; 
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"petroleum" means -

(a) allY naturally occurring hydrocarbons, whether in a 
gaseous, llquid or solid state; 

(b) allY naturally occurring mixture o[ hydrocarbons, 
whether in a gaseous, liquid or solid sta~c; or 

(c) any natura lly occur ring mixture of one 
hydrocarbons, (whether in a gaseous, liquid 
state) and any other substances, 

or 
or 

more 
oolid 

and inclu<1es any petroleum as defined by paragraph (a), (b) 
or (c) that has been returned to natural reservoir t but 
does not include coal, shale, or any substance thi.tt may be 
extracted from cOill or shale; 

"petroleum production licence ll means a lic.e1lce grant.cu 
u(lder scctiOll 26; 

"petroleum reservoir" means a naturally occurring discrete 
accumulation of petroleum; 

IIprospecting areall means an area 
that is, or by blocks that are, 
prospect ing 1 icence; 

constituted by 8 block 
subject to a petroleum 

"prospecting operations" means operations carried on for 
the purpose ot exploration; 

"relevant agreement" means an agreement of the kind 
referred to in section 11 which, by its terms, is to have 
effect in reiRtion to the application to a particular 
licensee ot allY provision of this Act in which the 
expression occurs or to which the expression relates; 

"the regulations" means regulations made under section 65; 

I!l{epublic" Ul(~anb the. l{epublic of Vanuatu; 

"Lhis Actl! inclucJes the n .... gulations; 

"well" means a hole ill land made by drilling in connection 
with prospecting or development operations, but does not 
include a seismic shot hole. 

In this Act, a re.ierencc to IIl and 
a reference to land. within the 
shelf, tile territorial sea or ttlC 
of th" lkpubli.c, as lawfully 
delermillcd trom t imc to Lime. 

in the J-<.epublic" inclulles 
areu ot the cont inental 
exclusive f!conoillic zone, 
declared or otherwise 
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(3) In thlS Act, a r(~Lerence to il year" ot the term ot oil licellce 
is a reference to a pe.riod of one. year: CO[(Il11cllcing on the 
date: troll! and iIlcluding which the licence has effect and on 
Hny anlliv~rsary of thaC date. 

(4) In this Act, a reference to the condi1.10ns of a licence is 
<1 rcf~'r-ellce to t~[J(' (.oncJltioliS ot t:he. licence a.s mOGiiicd 
from tiIilQ t 0 timf~. 

VESTING OF PETROLEUM IN THE REPUBLIC 
2. (1) The property in, and control over, petroleum in its natural 

condition in larld in the Hevub11c is vested ill tile 
Republ ic. 

(2) SUbjRct to sectiOtl 61, no person sitall CHrry on ill any lal1d 
in the .Republic prospecting or developcuent operations, 
except under, and in accordance with, a licence i:;sued 
under th:lS Act. 

SERVICE OF DOCUMENTS 
3. (1) A document or notice required or permitted to be served on, 

or given t.o, i1 person under or for the purposes of this 
Act, may be served or giverl -

(a) in the Case ot an individual other than the ~Jinister 

or the Commissioner, by serving it p(!csunally upon 
the individual or by sending it by post to him at his 
usual or last knowll place of abode or business; 

(b) in the case ot the Ninistcr or the COtlmlissioner, in 
the lOilnner prescribed; 

(c) ill the case of a body corporate -

(0 by ledving it at the regiStered or priIlclp"l 
01 f ice of the bOdy corporate wi th some 
incl1vlciual "pparently eHll'loyed by the body 
corpor,ate and Bppnrently not less than sixtcPon 
years of age; 

(ii) by .cndiI~ it by post to the boOy corporate at 
the reBistered or principal office of tile body 
corporate.; or 

( iii) by (jeliv~rillg 

e.lIlploYHlellt or 
corporate who 

it to sOllie indivi<Juill in the 
acting Oil behalf of the bouy 

is authorised by the body 
corporate, or agrees to accept service of or 
to receive tl1e document or allY docuruent. 

(2) l'c)r the purposes of subsection (l)(c), the principal office 
of a body corporaLc incorporated outside lh~ l<epublic is 
its pl"inc;>'lll office within the Hepublic. 
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Where a p~rs()n h~JS more Lhan Olle place ot 
a (JoCUL!lent: or notice JUay be servcd un, 
person under this sectlon at any of those 

abode. Ql- bl,lsincss 
or given lO, the 
places. 

(4) Where a (tocument or llor.:icc is scnt by post pursuanL to thi.s 
section, service or notice is deemed to have been effected 
or givell under this section, unless the. cOlltrary is proveo, 
it t the c ime at y)hich the <..ioe ume III 0 r not ice wou 1 d be 
delivered in the OCtljllury course ot post. 

CONSTITUTION OF BLOCKS 
4. (1) For the purposes of thj.s Act, the surfac" of rhe earth is 

declfleo to be divided illto blocks -

(a) by the mcriCl.i.on of Greenwich Hnd by meridians that 
are at a distance frow that lHeridian ot six minutes 
of longitude or a lIlulti1)ic of six minutes of 
longItude; and 

(b) by the equator and by parallels ot latitude that are 
Bt a distance frolll the eGuaLor ot six minutes of 
lati.tude or a lIlultiple o[ six minutes of latitude; 

eCich of which is boundeo by tJortions .... 

(c) of two of those IIlcridiftllS thiJt are. at a distance from 
e~ch other of six luitlULes at lOI~itude; and 

(d) of two of those parallels of latitude that are at a 
distance t'row each other of six minutes of li.:Ii;.itude. 

(2) !;here any block as so constituted woulu be partly insiue 
and partly outsioc the geographic"l inea ot land in the 
Republic, the block shall be. l.rcated as being constitute.d 
by tile p~rt Cilat is illside the area. 

PART 2 - ADMINISTRATION 

COMMISSIONER FOR PETROLEUM EXPLORATION AND PRODUCTION, ETC. 
5. (1) There sllall be appointed by the Public bervice Comlnission a 

public servant to be known as the "Collllnissloner [or 
Petroleum Exploration and Pr.oduction". 

(2) There shall be apIJointcd by t.he l'ublic Service CO(lllllis.sion 
such number of public servants ilS puthorizf~d otfic.ers as 
may be necessnry for the a<illlinistrati,un of this Act. 

PERFORMANCE OF COMMISSIONER'S FUNCTIONS, ETC. 
6. Anything required or permitlc.tI Gy this Act to 

Commissioner ll1ay be done by any authorized 
Cluthorisecl eit.her specially or generally, in 
writing by the. COIHlllissioner, ulld for. the. l)urpose 
public servant 1.s deemed to be the Commissioner. 

ue (lone by the 
of [ieee who is 
thUl behalf in 

of doing so that 

, , , 
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POWER OF COMMISSIONER AND AUTHORISED OFFICERS 
7 e (1) For the purposes of this Act, Lne Commisb ionc( or. all 

authorised offi.cer, at all reasona.blf; times, -' 

(a) may cIlL"~r any area, structure, vehicle, vCl:)sel 
aircraft or building that, in his opinion, has oeen, 
is lJeing or is to be u::.ed in cOllllc.ctiotl '.vith 
prospectillg or development operations; 

(b) mny inspect and t~~st any tnilchlnery or equi~mcnt tiwt, 
in his opinion, ha::. been, 1.s be.ing or is to be used 
iH connection vlith any of the ol-'erations referred to 
in paragraph (a); 

(c) may take 0.( remove for the purpose of analysis or 
testing or for u::;e j 11 evidence in connecLion with an 
off~:nce against this Act, samples of petroleum or 
other bubstanccs from any iU:CiI where ally of the 
operatioTl5 referred to in t-ltJr.agraph (a) arc. being 
c~rried on; 

Cd) may inspect, tak(~ extr.acts from, 
any uoculIle.nt relating to filly 

referred to in paragraph (8); 

and Iililke cOvies of, 
of the operations 

(e) may, with respect to the ht:alth and safety of persons 
employed by a licensee i11 or in connectlon with any 
of tIle operations referred to in paragraph (a), issue 
directions to and impose restriction~ on the 
licf.?llSee, or uny persons so e.lIll)!oyed, by instrument 
in writing; 

(t) may orde.r, by instrument in writing -

(i) the c"ssaLion ot ope"<lU('IlS on or ill, ana (he 
withdrawal of all persons from, any structure 
or building lhat is being use.d in C{)lloc.ctioll 
with any of Lhe eperaLions refe.rred to in 
paragraph (a); or 

(ii) the discontinuance of Lbe use of Bny machinery 
or eyuipment, 

"Jhich be considers 1l1lSi1fc, unless and until such 
[Iction "J5 is 11£CeS&ary (or sa[cty and spccii iecl in 
the instrument is taken and cOinp lete~; or 

(g) Wily make such exalilinaLions and l.nquirics as arc 
necessary to ensure that the provisiolls of this Act, 
ilnd c)llY aircctl.ons issued, CCHlditions imjJosed or 
orders lIlflde under thi.s Act, .are being complied with. 
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(2) Before exercising Hlly ot his pot-JeJ.:s Ulldf~ .. r SUUSCI.:Liotl, (1), 
it the.re i!. ilny f1crson \>,1110 ltj or ~'pt-l(';:,l~; to ur:. .tn chrtrg'~ ot 
Lhc <1rea, strUCI:UIC, vf.'ilic.lc, vc~sE.~l, aircr-att, buillHilg, 
JIlachiIli'ry, ~~(l\Ji!)JJrenj. 0.1: l!l(ILt{~(s 01 UllJ\g JIl rf:5jJCCl.. ot 

which Lne po~vCt 15 i-d)OlA I.() be (:~xcrci,sed, lhe Cowllli.s5iolH~r 

or DB DutllOriseci oflicr,:J:, dS the c<lSe !!lay be, :c.hall 
ieJ(:l1l..iiy h.1.m,sf::.lt to that person ;lnu l.o any I)c.r . .,oll to whom 
he is about tu give illl ordp..t or a (Iirccllun. 

(3) Any pe.r :;on who is <.1ggr icveti by a 
ordor of all aulhorjsctl oJ:iicer.: made 

d":cision, din-;ction or 
uIldcr lhl.s sccLion JIJay 

Com:lli!isJ.OIl£C or, in a dcci5ion, 
by the COIllfl)i ~sione£, ;:'0 the 

soon as practicable hear ~nd 

the bringing of the app(:.ll d()~,:s 

uf the decision, direct.ion or 
di:-;posilion of the ilt>pcal. 

.:q)pe,..,J in writing to the. 
direcci()tl or ord£r jljade 
t1inislf::.r, whO shall, DS 

dispose ot tIle OPI)eal, but 
noL aLLect the.: operatioll 
order ilppc.aled trom pe.n<!il1g 

(4) Un aptJ€.al ulldE~r subsccLI.on (3), I;he. COlnmi5~;iunl..:.r or the 
i'linisLcr, ,1S Lht~ CiJ::'C !!lay uc., Iniiy r.C£Clll(; or allil.ll1 the 
Ue.ci5ion, direction or order .:;1()pcalcd trom ur may make a 
new d~ci5i.on, di.rect-iou or ordEr i.n ~ubstilulion theretor, 
anrJ that decisioll, directJ.on ar oedcr is final. 

(5) In exerci.sing hit> l)Owe.(S under subsccc.ioll (1), the 
COillmissioner 0:( an authoci5(~d oflic(~r !llHy br;: HCCOlllp':loled by 
any l-H:~rsoll who tile COllllllissiol1p.r or r.:he authotlSC(i oftlccr, 
as the case nlay be, believes has special or expert 
knowlc.cJ6~~ 01 dny matter ueing inspec.te<.l, 
eX<'lmined. 

(6) A person who is an occupi€.( or person 1n charge ot any 
builllJ.ng, structure or pl::lce, or tne persoll in ch:c;.rge at 
any vehicle, vessel, aircraft, milchill€.J:Y or cql.llpmcnt 
reiE!rr.eu to in bubsection (1), ::;hall provide the 
COHIlUissicp,::.r or an authoriGcd officf'~r.t as the cas.e 1ll • .lY be, 
with vII reasonable faciliLies ~llld ils~.isLallcc incluoing Lhe 
provision ot necessary weans of trailsport tor tJ1C c.tb.-.:ct lve 
e.xcJ:"cjse of the COulJlJlssioncr's or an authorised o1.i1l:(~r's, 

powers unOcr this section. 

PROHIBITION 
v. (1) 

(2) 

AGAINST DISCLOSURE OF INFORMATION 
5ubj~:;ct to subsection (2), no iniorlllDLioll furuisiu!d, 
iniol"lIlr!i~j,oIl ]11 a report subIiLi.tf:eri, pur6ufint to t.his Act, 
a li.cE".:o&ec. shall b~~ disclosed, except \.;ith the consent 
the liccnse~. 

l~othing in 
rJi5c1asure 01 

5ubsectioll (1) operat.es to 
inionTliltjOll when the (ilSC,loSI.lLC 

l)rCV!!.11t 

j s m(l (.I'.:! 

or 
by 
of 

the 

(~) after the Jj.cenc~! cOllcerrlcd has ceased to h~ve 

.eLif'ct, or hilS cC(1~ed to have. ('liece (Jver the lilnd to 
wh),ch the disclosure would relaLe; 

· ' 



, ',f 

- u -

(b) i<.n: or ilt cOllnecLion with the: ;)cJllliJliblration 01 this 
Act ~ 

(c) fur the purpos{'. of or in COrllll-;ction with any legal 
proct>.e(.lings; 

(d) to ilny consult.allt to the GOVClJl!IICHt, or to <iny pulJl1.(;' 
servant J who is apjJl.·ovcd by ::he COllliJLi5::.iollt~r as a 
Pl"0i}ct: i)f~rSOIl to receive the lIltornl<ltioll.j 

(c) for or in connection with the rJ:f!pHr<1Lion by or on 
behalf of th .. ~ l{cpublic of statistics in relation to 
e.xplolation or oevelvpment opt~ratiolls; 

(f) tor or in c;.onnectioll with the uCLennin8t.iol1 ot allY 
liability of Lhe licensee to make any payment to the 
Rel'llblic; OJ: 

(g) for or .in COIlJlect:!.oll \v-ith ;jny matter or for any 
purpose. prescribed in a r~leva\ll.:. agreemenl. 

(3) ln proc . ..::e<.lings on a prosec.ution fo!" an oftencc under this 
sectioll, it is a sufficient defence if the person charged 
proves thiJt the in(orillation disclosed uno to which the 
prosecution rC:!lal~5 Wei s, wl.r..houl Lhat <Jiuclo5U[C, generally 
kllown to tl1C pUblic. 

(4) 'Ihe right of a license.e to disclose information obtained 
irom or ,,1$ a 1:C5ult of prospecting or (icvcluplllent 
operations is subject to the restricti.ons and lilllit:'i1L1CnS 
U\ a [e.lf~v8I1t <:{grc~~Utl2nt, DUO the ilcensee sha.ll cOHlply wiLil 
any such [estriction~ or limitatiuns. 

(5) There Inay be included in a licence provision witb respect 
to Lhc disclo~urf.! ot certain spccitic data or iniorillatiol\} 
prior to tile ilCel)CC ceasing LO 11ave eitcct, alter 
specifictl periods. 

PROHIBITION AGAINST HOLDING LICENCE, ETC. 
9. (1) 111 this sectiol1 

"wembe.t: oi t.he tamilylt, in relation to a relevant. person 
means 

(a) t.he husbano or witp." or: reputed hUSl).11IU or wile; and 

(b) tllP. son or daught~r Uf;!lng D. minor wl:if'titcr born ill or 
outside Hedlock, 

ot the lclcvant person; alld 

"re.1CVR.llt person" means an authorized ofiicer cllgngco in 
the aciministfi-lti.on 01 this Act. 
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(2) No rc!r::vnfli:. person, .ill jlJ.~, prI.V,,)LC CtiIJilC1Ly, shall (\(,:..~tnre, 
<It.Ll!!il}}L f_O acquirE:. or Jlol<.i 

(a) ;) J jeeocc or an lllt",·oSl '.11 a 1 tccncc; or 

(b) ;j S1"I.l J~e i n ~l 

Lhi.s Act to 

ope rat .ion:;. Ul 

LJody curpor:a/..(! Lh;tl IS 
<.:.nn:y 00 prO~;i)CCl i ng 
LllJd i.n t.hf: hcpubllC. 

elltitl('.(,l under 

or df'.ve 1 opillent 

(3) In proceedings on a prosecutitHI tor all off.ence Ulltie!" this 
5l.~ction of acquiring 0'1 sHale 01 .~ kind reierrcrj to ill 
subsection (2)(b). it is a sutticicllt odellce it the persoll 
charged PIOVCb 

(a) that the share tva::. acqu~ted by operations of lin".; and 

(b) thi.Il': all rcasonabl~ steps IlCCC55,:.~ry to Clispo.se oi tne 
s}lar~ have been, Dlld are c()Jltillulng to be, I~akcn. 

(4) III proceedings on a prosecutioll tor an oLf€fH.:e under this 
section of holding a li.cence., or ,an iuLerc5t or share of a 
l<incJ I;"cie-T.re<..l 1;'0 i.n f;UuseClion (2), it IG a 6l!J.tLcie:11C 
defence if the person charged proves -

(a) that 

(;) the lic"n"". intcre.,;t or: sh~(" Wi!' acyuired 
be(or(~ he bc·cc1.w!.! il .relevant pel bUll; cr 

(ii) the share w~s acqui1:f.d 
corpora!:€: oeca/Ill-! entitlf:'_d 
cilrry on pro.':io.tJccL ine 
operatIons, anti 

be.tore the body 
UTicler t.his Act lo 

or deve.lojJmp.nt 

(b) Uwt since he oe.caillc ;l rclf2vanL jJC!t'SOTl or sille£. the 

uOdy corporilte beCilffiC so entirle.d, as the C,!!jC Wily 

be, all reasonable St~p5 11eccss~ry to di~J)ose of tIle 
licence, jlltrz:.J:f:'.~;l or SllaIC have bu.:.Jl, nod an·} 
cont i.lluing to ue, Lalu.::ll. 

(.J) For: tJ)C purpose of this Sp.cLion, lhE.~ aCtluisiliull or- hoJ(lJllg 
by <l member 01 the idwily of a relf?v~!tn:_ person ()OL hert>elf 
or hi!1!s~d[ being ;1 public ~erV<.1nt of ~lny l.lccuce, l.I1tereSl 

or shan:s ot the kind reicrr(.'.d to 111 suvsccLioll. (1), l.-S 

(j(:e!M~d t.u be a holding by the .[clevant per-sol) <..'1 Ule 

licenc~, i11lcrcsL Ot sJJarns. 

(6) This &l.:cr.ion i1(Jplies with 
acquired bel ore or i;l(tC.t· the 

rc 5 pee L to 
c.cmmencemCllt 

stlr).re5 whether 

of this bet, or 
whei:h(,~r aCljUlrcd by (,i jWl:50n Detore he became a releviltlt 
ver&(ln. 

· . 
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lNDEMNITY 
JO. l\ll authorized ofLicel" (ioes tl('L incur any liability in respect of 

I.hf.: ~_;{crcis<2 DC p(:'.riorld<Jncc. or f->url)ortecJ (~XI?r.C]_Sf.! or pEl"lorl!Ii.H1CC, 

by him in gooO (aith ct ;lllY lu"ct~on tllltlCL dlld tor ttle pllrpose. of 
Lhis Act. 

PART 3 - LICENCES 
Division 1 - General 

AGREEMENTS WITH RESPECT TO GRANT OF LICENCE 
11. Subje.ct to s(~ction 14, the!. Ull1i . .sr.:.Cr.~ Oll ocllillL at thee! kepublic, 

way enter inj~o an agp.;'enwllt not inconsistent wlth thi5 I\CL "lith 
any per.son \",ith 1.-CS1)Cct to all or any oi th~ following lIlal[~rs, 

n':lJne 1 y 

(a) tlH! grane to th~J.t: I?cr~on., or to any person inciuGing allY 
body corporate to I)e [orUH!U ide.ntified tn the agu:emcnt, of 
a 1 iccnee OIl the. cOIH.litions, it any, specilied in the 
agrecrucnt; 

(l» the cOlluilil11lS to l)r~ included in the licence as granted or 
n·~nCwe{l; or 

(c) any mallet:" i.ncilieIllal to or COI1J1(>.ctCG \ .... it.ll the. iorgoill&_ 

APPLICATiONS 
12. (1) An apIJli.crttioll UIlC.JCt' Luis Act-

(a) 511a1J. be wacie in the prescr.ibe-d torm <.-111<1 manner; 

(b) shall be jJl;H,Je to the Hinj,~'-er or, if it il.ci so 
iH€Scribed, t.o the. CUHlIni5SioTl'.;.r; itnd 

(c) Inay b~: withdril~"n by Lh,:·,. nppli.c<Jllt giving to the 
Ni.n.i8t.f~r, or .i.n the CiH;('. of an C!ppll.CaLioIl lIli.1.dc Lo 
ttl,·! Commissioner, to tl1c Commissioner, .. noLicc or 
wJ.Ulc!r;n,Jal. 

(2) An applicAtion ,;hall be accompanied by tile fee, it illlY, 
I)rescribcd itl r~spect o( f:J1C applicatioll. 

(J) The l-linlsLcr may, by notice served "" Iltl "l'pliCMlt [or the 
grant o[ c1. 1 iCCllCC, n:~t:.uirf'. the appl i.cant to dO (:j tIler or 
both 0[: the lollm"illg, name.ly -

(a) j)uldi.sh deLe.dls of his Dppli.c.1LioIl rtt a lillIe or 
limes, ;lnd iu ;:1 wanner, spc.cU.ictl in the notice; 

(b) giv{-~ (j(!taiib ol Ills appiic;'ltion to l!lC IH!rson or 
pcrson~, i.l110 ill a Ill,HIner, spc:cifleci ill the notice. 
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PUWER Uf' MINISTER TO OBTtdN INfOHI1ATlON 

IJ. (1) rile tiinistct lIIiJY, by IloLlcc "C[vce! on on applicant tor the 
grallt or rCIlcwill oj a lic.enc(;, requir~~ tile appli.c(1I1t to 
iUflllSh Id.lll, Hit,tllt) slJch r."'.!:,.UlldL,le. LillIe il~ is SiJeClt.l_~~(,\ 111 
Lite IJOt: ice 

WiLli such lurlh!~r i nlotllii.lLioTl 
iJjJpllc:ltion 

rc ll;,vaot to tllC 

(b) jf the applicant, or any 01 '.:.be .:lPiJ1.lC;HILs, is iJ bouy 
cor.i)oril.Lf.·, t·" th fjuch tIlLoflJ!'H.iQIl ~IS JU.c,y ue (ic~)cr ilH'..d 
in the tint ILC [.0 eIlDLJlf..'. hiol to nsccrl;Jin t.o WildL 

t.!xtcIIL the COllLfulling !)ow~~r 111 the dir~cLl011 01 the 

afiairs ol Lhe uody corl)onl[e IS LJl cl. Co':pOriJt.loll 
incorpor<'\tf:~(l OLJ::~:ijdp: LJl~~ j~PPUl.JIIC.. or an llltlivl(lual 

01- jndivi<ltlal~. l"l'!:ii(i.;nL outsi(le the !{ciJul>ijc. 

(2) vJhcn:! dil ':'lpplicant l\)r t.be grant or. r~~Hewal of il l.u.;cnce 
tai.ls to cOil!ply with Ute rcquiI-cIllCn~,!;i Ol ,:I lIotice SI.!rVf~<J on 
him pursw.lnt. lo slltJ,seCLloll (1) the <'JypiicilL10It L1P::iES. 

(3) To CT18blc hill, to dispos('. of ell application for the s,-"nL or 
renewal 01: a !icellcf~, Lhe f-iinl.s1.cr _ 

(a) WiLy caus(' 
cl'llsult;ltioJls 

such 
to 

li\'.C~'~~~;,lry; and 

i.nvestig.::ll i,ons, 
be ci.lJ:ri.e(i (;-n 

negotiations or 

3!; he COTJ.slcle'cs 

(b) rUdy,. by nOLief:'. scrvt;cl 011 the HjJl11icant for the. grallt 

or u~l\l~w .. l oi the lIcence, '~~qUJt'c the ilppljcrt11t to 
llJJ:IJj.sh him, \.Jithin ~uch I'f:;lbol1<lt)lc tJ.mc ,;15 i.s 
:'p,,'cllicd in Lhc.~ lIoci_ee, wit.h such propos.]l!>, iJy way 
uf .lll(',ratlull to Ot i,ll dddiLioTl to ;)11Y lJlopo~als in 
Ul(! appllc~lllon. "l~; the r'llll.l,' ... teJ: bo!Jt'cJlics ill the 
llocicc. 

(4) The i'liIlU,I.0.C Hl~~y require ::Ill appli,ci.lnt lor UIC gral1L or 
rcncw,d ot ~l 1 iCCilCC Lo make Rr.t"OllgC!llP.ld.,s, siH-~stac.Lcry to 
Cile l'JiniSLcr lor the (~.xccut ion ot a uond, C)r otllr;;( lorm ot 

s~~curi~'y, ior t.he t)ectorJlliJIlC~~ HlJd oLJ::,~:rval1cc oi Ltl(,: 

conrJiti(lHS oi Lhc !jc-:;nc._: jl ;;rilw,.<!J or J:.t~n('wcLi. 

RESTRICTION 
14. (i) 

ON PERSON~ TO WHml LICENCE NAY BE CRANTED 
No lic.';nc(~ 511.'111 be ~,;r<--ltlted to an illClivu;ual 
ill1 IncJi.i.;f::noU5 CiLLZCl1 of. t.he Ik~)u[.!11C; 

unlc:.ss he is 

(2) No petroleum proof"'"U"!l 1 icence shi\ll be "ranted to d body 
corpt)t~i'Jle unless the lJO()Y COl"pllr~JLC 1:5 _ 

(b) a corporal. 1011 incOl.'pOrcH.ccl in I,Jg: Ep.[.lubll_C,; or 

· ' 



(c) ;.! corpor;1lioll, 
referred to 
Hinister. 
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riot beillg ;j 

in jJaragralJh 
corporatloll of' a 

(b), "pproveu by 
kind 

Lhe 

(3) No petcolcLnTJ produCtion licence sl1al1 be grant(~d to a body 
corporalp unless the body corporate is _ 

(a) a ce.,rupany; or 

(b) .:;} corporatioil incorporated ill the. Hf:public. 

NOTICE OF DECISION ON APPLICATION AND FORM OF LlCENCES 
15. (1) The Hinitoter shall cause an applicant for the grant or 

rene\v~11 01 a licence to ba Ilotiticd of the <H_:CiblOIl on the 
application 8iving, whc:ce he is prepared to grant or rCHew 

the licence, dcttiils of the cOIluiliollS on which the. licence 
shall be granted or renewed. 

(2) Wllcre an dPf,licont lor the grant or reIlcwal of a licCIICC _ 

(a) noti.fies tile HinistcL- in writing, within sixty days 

01 the date of the l\otiii.crltion pursuant to 
subsection (1), or within Huch further period 85 the 
tlini.stcr may nllOlv, chat he. ilcccpts the COIH.litioIlS of 
the grallt or renewal of the licence, t.he r1illistel.' 
shall cauoS'.:! the licence to LH~ iSbued or n~nCi"ed on 
Utose conditions; or 

(b) fi\ils to notlfy the ~lilliHf:r ill accordance with the 
re~uirell,ent of paragrilpil (a), the application lapses. 

(3) A licellce shall U,., in the presccibcd torm. 

RESTRICTION ON EXERCISE OF RIGHTS BY LICENSEE 
16. \tJherc the doillg of any act is prohi.bited or n~gulatp.d by a t .... rittcn 

law, other thilll Chis, nothing in this Act shall be construed, _ 

(a) where th£: doing of the act is so prohibited, as authorising 
a lic':'lIsr.e to rio the ilct; or 

(b) where the doing of the .'let 1.S So rcguli1ted, dS authorisiog 
a liC(!I1See to d(l the act _ 

(i) otberwis" than in acconJancc with the "ritLen law 
;:UlCJ any authorit.y l"f.:'.Lcl.'J-ce] to in sUb-paragr.1ph (li); 
Dnd 

(ii) Wl.(.ilOut first obtaining 
dc:.scribed reyuired under 
doing ot the act. 

any 
ttH~ 

authority 
written 1m .... 

howsoever 
tor lhe 
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Division 2 - PetrolelUn Prospecting Licence 

DISPOSAL OF APPLICATION FOR PETROLEUM PROSP.ECTlNC LICENCE 
17. (1) Subject to tllis ~ct, on application duly nlade the NiIlistcr 

!!Jay griwtJ 00 such conciitiol,s <IS he may determine, or 
refuse to graut, a pe.troleum l)roSp~cti..ng licence in respect:' 
of a "y block or blocks. 

(2) A petroleum prosp~ct.:.illg licence shall 1I0t be grallted in 
respect of a block which is, at the tim£: the apl)liCr1tion 
for the grant ot the. 1 icence i!) made, comprised 1n a 
licence already granted. 

CONT.ENT OF PETROLEUM PROSPECTING LICENCE 
18. (1) II petroleum pros!-,ecLing licence 

(a) shall slate the date of the grant of tile licence; 

(b) shall identify the block or blocks to which tbe 
licence relates; 

(c) shall state the conditions on which the licence is 
granted; and 

( d) may conL<'lin such other matter s 
uet~rlJlille tor the purposes ot 
otherwise. 

as the Ninister lIlay 
subsection (2) ur 

(2) Thel:e lIIZ1y be. included in a pet(olc.ullI prospecting lic.,:,c1\ce 
provision with rC:,t>cct to the exercise by the Hcpublic, or 
a person or age.ncy identified in the licence, of an option 
to nCGtJirc on sti~ulated tnrms, or on terlllS to be agreed, 
an interest ill any venture for tile prOductioIl of petroleull! 
which nlrty lH! cilrrieci on in any block or blocks to which the 
licctlcC relates when granted. 

(3) For the purposes of sub sect ion (1), 
lice.nce shall include the agrccfUent~ 

section 11. 

the conoitions of <J 

i[ any, reached under 

RIGHTS CONFERRED BY PETROLEUM PROSPECTING LICENCE 
1'). A petroleum ~)rOSpecLillg licence, while. it relllaillS in force, 

confers on the liccns(!e, subject to this Act and to t.he conditions 
specifIed in t:he licence or to which the licc1l5f!e is otherwise 
subject, the exclusive right to explore tor petroleum, ~lld to 
carryon such 0J:)cratio1ls and Cx(~cute such works as arc nccctisary 
[or that purpose, in the pruspe.cLing area. 

APPLICATION FOR RENEWAL OF PETROLEUM PROSPECTING LICENCE 
20. (1) Subject to this Act, a licensee may apply for the renewal 

of a petroleum prospccLing licence ill the prescribed torm 
and ~lanTlcr not less than Sixty days before the expiral~ioll 

of the licence. 



'. 

- 14 -

(2) A f)etroleulII prospect ill;; licence llIay be renewed twice only. 

GHANT OR REFUSAL UF RENEWAL UF PETROLEUM PROSPECTING LICENCE 
21. (1) buujecL Lo subsection (2), 011 opplicatlon duly {(J<1dc under 

sec.tl.on 20 tor the re.newal oi ;I petroleum prospcctint; 
lice.nce, the l'liliister shall grant a rencwal of the licenCE 
on such conditions as .,:n'c reasonably necessary to g1ve 
effect to thf'. application and the requirements of this Act. 

(2) 5ubj"ct to subsection (3), the Hinister shall refuse to 
grant a rr.ncwal or i:l petroleum prospectIng licence if the 
licensee is ill default unless tIle Minister COIlsiders that 
spe.cial circumstances exist which justify the granting of 
the renewal notwitllstal1ding the default. 

(3) The Hinister shall not refuse to g,rant the renewal ot .a 
petroleum prospecting 1 iCCJlcC on (tppl iCfltion <.1uly made -

(a) unless he has given to the Ctpplicnt1l noLicc of hi!;; 
illtCIltioIl Lo do so -

(i) g i v ing 
grol1nd 

in the nolice particulars 
tor the illtenejcci rc1usal; and 

of the 

(ii) stilting in the notice a date before which the 
appJ_icallt Joey take Bvpropriate acLioll to 
rEmedy th(-~ default or make representatiolls in 
relation to that ground; And 

(b) the applic811t has not, before that date remedied the 
default or, in a notlcc: given 1:0 tile Hinis'Ler, wade 
reprcsclltc'JtiollS which, in the opinion of the 
i'iinistcr, remove the ground for the intenuEd refusal 
or excuse the default. 

TERM OF PETROLEUM PRUSPECTING LICENCE 
22. (1) A petroleulII prospectl~; 

shall by virtue ot Lili. 
I ict~ncc, uulr:ss sooncr dct~~rli1iIlel1 

subsection continue ill larce -

( a) f(JC such period srwipulated ill thf~ 

exceEding, four YC(1[S, next ailer the. 
grcHit ot the licence; 

1 iCt~nCe 
eli-tte of 

nol 
the 

(b) for any p~l"iod not exceeding two years, all each 
occasion for Which tile licence is rellcwed purSU8Ilt to 
se.ction 21; aud 

(c) tor nny period a(fded Ilursunllt to section 42(3) to the 
term 01 the licence. 
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(2) Where il IHnroleuUl prosl)(~cLlllg 1 icence ~\Iould atilcnoJ.tsc cease 
to ue ill torce thsn, by vlx-tuc or this subsecti.on, the. 
liccnc.~,: slwll, u1l1c~s Sooner del:cc.!lIincd, COIlLil.lUC in torce, 
ill r(:'s}J(!cr: of any block subjec.t to :':'it(': licence to which ,In 
ilPl)licali.nll, duly Illd<JC, .tOJ: thE..~ gt"anL ol _ 

(a) il l:r:newal ot th:~ li.c·.'ncf'.; or 

(0) r~ petroleuul tyt"OducLion licence, 

relates, until _ 

(c) I.lw application is f l/lally dealt wHh 

(i) by the renewal or refusal to n",l'W the 
1 ~cenc.e; or 

(ii) as tJH .. ' case Illay be, by the gr.ant: or refusal to 

griltlt the f.>P..t ['oleum product ion 1 ic.encc; or 

(d) the applicaLioll Lll)S~S under. section 13(2) or section 
15(2); or 

(e) the apl'licatlOIl is withdrawlI. 

(3) ~jherc .oJ petroleum prospecting li{;(,llce would otherwise cease 
1:.0 be. ill fo["c~ theil, by virf~uc of this subsection, the 
licence !::ihilll, unless soouer (!ct~:rlllined, cuntinue in lorce 
in respect of any discovery block or blocks in the 
prospectjng area until a notice is given pursuant to 
section 26(1), or until the lapse of the period of thirty 
days rcfcrrccl to ill section 26(1), whichever first occurs. 

(4) Where a nOLice given pursuant to sectiOIl 26(1) states that 
a discovery is, in the opinion of the licensee, of 
potCllti;ll cOlumcrcial interest Blld the pctroleuln prospcctir~ 
licence r~lating 1:0 the cJiscovf~ry would otherwise cease to 
be in force tiler], by virtue at tills subsection, the licel1~e 
shall, unless soon·er. determined, con!:inuc in force in 
respect of thr. discovery ulock 0[" blocks in the prospecting 
area -

(a) for the period specified in section 26(2); and 

(b) lor ;:wy extellsion of thill period ~ I lowed by the 
t"iinistcr pur slia Ill:. Lo sectiOll 20(3). 

DUTIES DF LICENSEE 
23. (1) Subject to subsections (3) alld (4), il licensee shall in, or 

iti relation to, the prospecting area, lIlect the. 
n~quircJll1.'nts, wi th res[Jcct to ~voJ:k and expenditure, _ 

(a) stipul'Jtcd ill the licel)ce; and 
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(b) of cach progr<JI1Uflc- 5ul}ll1itLed ~)Ur~uallt to subset.:.tion 
(2) • 

(2) A licensep. sh;111, noC latcr chan one lIIollth bdor" the 
auniversary in ':-111)' yenl" 01 th(; gr';lnt of a ~etl-01curn 

prospcctl.Ilg ItCC1ICC, subwit to Uw i-iinisLer. in detail an 
;ldequate prograrmne with rcspec.t to t.;ot!< ilno expenditure to 
b(~ CiHric.d out or IIlfHJC in the y(~ar of the te.rm of the. 
lic(!Ilce imrnedLatcly tollo~'Jillg the ;:lOllivcl',silry cmlccrnccJ. 

(3) The Hi.nister may, on application iOade to him in writing by 
a lic~l]sCC, by inslrumcl1t ill wriLing lililit, reduce, vary or 
suspend any obligation arising pursuant to subsection (1) 
elther conditionally or uncoJ1.lIitj.onally. 

(4) A 1 icensQ.c may, f or good c'-luse, amend lhe 
programme of work and exp{~n<..!itun:!. which 
under subsection (1) to carry out: but -

details of any 
he is required 

(a) the licensee shall forthwith give notice in writing 
to the Hiniste.r of ilny such dll)(~ndlftent, giving i.n the. 
not ice details ot and the reasons for t:ht~ amendment; 
and 

(b) IlO suell alnCJldlnCtlt sh~lll J1Bve effect so as to r~duce 

Lhe minimum requirE".Olents of the overall progralTIifle of 
work and expenditure to be carried out in any phase 
or period, identified in the licence6 

(5) Wht1rC a 1 iccl1see tails to carry out illlY p<3rt o[ the work 
prog.tauliTl£ slipulated in his petroleUln prOSL)c.cting licence, 
or in a work programme. sl1bmitted pursuant to subsectlon 
U), th"-n wlthout prejuuice to any other right which '<lay be 
invoked in respect of tllat failure, the relevarlt provisions 
of the licence, if any, apply for the purpose of 
determining the 1 iquitiated damages payable to the Republi.c. 

(6) The rcquirelUcnt in subsection (2) with respect to the 
submission of an adequate prograwme with respect to t-Jork 
c1ud expenditure 15 <.lE:CIIICct to have been IHet in clUy case 
where [he programme submitted pursuant to that subsection 
5atisti'~5 the rc.::quirclllents, if any, with l-esp(-~ct to work 
and expenditure contained in a relevant agreement. 

RELINQUISHMENT OF LAND PROSPECTING ARcA 
24. The FiI:st Schedule nppiic!; wiLlI respect to rel inquislllncnL 01 land 

in c1 pro~pceting Hrca. 

DISCOVERY 
25. (1) 

Division 3 - Discovery of Petroleum 

OF PETlWLEUH TO BE NOTIFIED 
Wllerc Dny siglliticant discovery 
licensee i.n a prospecting Area, 

of peLr()lc\lnJ is made by the 
the licensee 
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(<1 ) 
sh.,dl JOJ:UIt,JiUl JllfoIll1 the COlfHllissioncr oi 
oiscovery; the 

(b) shilll within (1 period of thL~!..y days aiter the (I.lte 

01 til£' discuvery, furIlisd to the c.;UliUl/1S.s;'oof'r 

p~rticuJar~ iTl writirlg of t11(: discovery; aIld 

(c) tih.311 prOlupLly run tests ill [~:5pect at the discovery 
dud ther.eafter fon:hwith 5uumiL to the COllll1lissloncr 
evaluated test resu lts in rt.:s!-'cct of the discovery; 
and 

(d) shall, subj<:ct to subsectioll (3), take promptly all 
stei.)!> that ilrc re.asol]i'lbl,~, ill the cirCUlllstanccs 
r(;~L'J_~illg to th~ discov~:ry, to ascertain the quantity 
or lhc pet.rol~um _ 

(i) iu the pctroleum re5ervoir lo which the: 
discovery relUlCs; or 

(ii) i.t part only ot thi:H reservoir is within the 
pros~eccing area, In tllat lJart. 

(2) \-,lhe,rc petroleuill is disr.:.overcd in a prosvectillg area, the 
Ninil:itn:r JIIay, from ti.me to Limc, by notIce ~n WrlCll1g 
sel.'ved on the licr.,IJSCC, direct Ute' lic~..!ns('.e _ 

(a) CO lUYllish to ~dJll, withjn the vcriod specitied in ttu~ 
l\oi.:icc, particularb 1.11 Writing of _ 

(i) Lbe chemical cOHlpo.>1tion 
propel-ties of th(.;, l-)f':trol('~UI\l; 

and phys iea 1 

(Ii) the sLr;,tigrill'lllcal pOSiL.i.on and Depth of the 
di$cov~:.l"y; dnd 

(Ii i) allY othel" 

Lh':lt i-lt"e. 
iniltterB tcL~ting 

sp"ciU<>u by Lhe 
Jloticc; alld 

to the discovery 
11'linit.i.er in llll~ 

(b) to do, within the pcriocl sjJccificd 111 the notice, 
such thj ngs as the rHlllster thinks necessary ilnd 
5 t>ccifics in the notice, to a5c~:ri:(-I.ln the cllE;~lUical 
cOlllpo.sitjon '-'lid plJysic.l1 P!OIH~t:l:lC:S ~)f the p:..:trolcuili. 

(3) The hinj,slcr l1Jily, uy regul;lti.on, exempt, wholly Ot- partly, 
trom L1u~ rCtlUl.relllcnt of subsection (l)(b) the 11ccnse{~, 
tdther uncoTlciitiooiJlly or bllbjecl: to such conditions AS aJ:~ 
spec if Leu ill the regulation. 
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DISCCVERY 
20. (1) 

(2) 
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OF PETROLEUM OF POTENTIAL COHHEHCIAI, INTEREST 
vJheL'~ pet.r.oleum is discovered in a prospecting area anti Ute 
licens8'::: has, pursuant to section 25(1) (c.), submitted 1;,0 

the t-iinister evaluated test results in rcsi'cct of the 

discovery the licensee 5h.1.11, within thirty days of the 
date ()f submi.ssion of such £:valu.n.etJ results, serve on the 
Hini&tc.r ;~ notice sLating that Lhc discove.ry 1.5, or ali the 
case lilay be, is not, in the oi>iniOH of the lic.cllsee of 
potentia 1 cOlTlme.rc ia 1 interest. 

Wb(!r~ a noti.ce served under subsection (1) !;Latcs tb.1t the 
(!iscov(~ry is, in the opinion of the licensee, ot }Jotcntial 
commercial intert::5t. the licensee. W.,IY, unless the l.lcencc is 
~ooncr tlcu.:nfJined, within fl jJ~riod 01' two yean, after the 
date 011 which SUCll notice is so serve(], apply under seeLioll 
2il(1) tor the. grant of <l petroleum protiucl;.ion lic~I1ce with 
resl)"2ct to the discov£J:Y block or blocks in the lH"OSpCcLing 
a reil. 

(3) if the. 1 iCCl'S(:':'~ fai.ls within t.lH~ perioo specified in 
subsection (2), ()[ within such lurchcr period as the 
hini::;l.;:!r allows, to CI{JP 1y f or a pet roleum protluct. ion 
licence with respt-::ct to the dit;covcry block or blocks ill 
the pro;,;pecting areil, the J·Jini.st.cr Inay, it the licclle'::, is 
then in Loree in n:spc.ct of that d.i.scovcry block Ot t.hose 
discovery hl.ocl..:.s, by not.icc sC!rv{~d on ;:hc l:i.cc1\sCC dirf::ct 
tlwe the lic.·;:nc(~ shall c~ase co hilVC effect with respect co 
that bluck or tbo.se blocks, or with 1'(~Spcct to Dtly part_ 
thereoi i(\cntiiied in ttw notict~, ~11'll1 Lhe licence sildll so 
cc~sc to ilavc effect. 

(4) Subject to subsection (7), 
subsection (1) St.:.1U:::S that 
o~ini()n of tile liceI\~~e) of 
Lhc l'iinister l.lay -

\dl€r~ H notlcc served under 
t.he (iisc{)vcry is not 1 in the 
pote.nt ial commercial inlerc~t, 

(.1) \,;1.t111n it per].od ot twelve 1II011Ul!,.. trolll Lhl...'. date on 
Wllich Lh~ noLjc(: is so bervc(l; 

(lJ) by notice in \..Jritl.ne sel-ved on the licensee; 

(c) (:ilf:ct t.haL the licence, i.f the11 in force in r~:spcct 

uf Ul~~ discovery block or blocks in the prcspccting 
;lr~a, shall cc,:)!;c to h']Vl~ effect with lTS[Jccl (0 th<-lL 
bl.ock or th05r~ blocks, or: with rebpcct [0 ill1Y l>art 
Llv-ll:eoi j,delll i l ir.d in LIlt;: J1Lll ic(·., 

and, wiLh effect b.-ura the dat.e of the service ot' Lll(' notice 
rcfcrc':d t.o 1.11 paragt.lph (b), thf? lic(.llc~ sh~1l1 ~o CC.ilSE'. to 
have effec.t. 
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\jll/~j''-':) nuticc :~I;'_rvr_'d under su/.JS<'CllOJ1 (1) slats:, LIlilL 

(j)::icov{,J:Y is not, ill UIC opIJ.li()/\ c::t t1H~ lit.::~I1SC(" 

potent: i.i11 C()(JlHIC'xci'll iI\U:i-'~.St., s~~ct.ion 'L5(2) shelll 
iJPply in u.'!:qW.Cf: oj: lhe ClU~COV(;ry '-

:':11c 

ot 
lIot 

(a) <.Illr.iJlg Lln- ~H':l."iu(J of. l:~v~:lv(: months relcrred to in 
.'jlllJ:i~·CLLOll Ur.) (<:1); and 

(u) it the rhlli::~tJ'r ClO~~S HoL giv~~ ~l d.ll<~cLiQlI pursu;:J.tlf: to 
SUUSI'.ct.tOrt (4) (c), (lUriJlg SUbSE(jUCIlt 11eriotia 

For Uw purposes of this ::;ectJ.olI, o{i16CQVery bloc!.:;,.II, 
ri'.lation to ;l prospe.cting rHea, inC <.Ul 3 a block in 
prospp.ctillg area ill Hhich the dibcovcry oL p€trol~uJI! 

loc<Jted. 

i_1l 

the 
15 

'flu .. : Hinistei; :=:.li<111 not give. i~ 

(4) if: he forlils the opinion, 
available. 1:0 him, t/);lI: the. 
cOlll/llcrci,")l ipl~r<.:~t.. 

di(2c~.:i.on under SLJbst.~ctiQll 

as D l:'cflult or C'.vi(l(,:Hce 
dj,5cov~ry is of ~)otcl1~ial 

INVESTIGATIONS 
27. (1) i1)hf',rC;1 1 iC.~~IlS~'C h.:s serv('eJ Ull(ier sccLi,OH L6(1), <J 1l0l:iCl: 

(2 ) 

APPLICATION 
Lii, (1) 

Oil til(' f,iudster ~.t;'1ti.ng tli;lt. a di::,cf}vcry of pet.rolcuIII is, 
in L.l1!·; opl.ldoll ot the: liccnscp. oi poLenti.al COIIHJH:rC-Lal 
iui.;crcst, l:he i'1illl~t<,-r IlIay, by \-Jt:;I.:Lctl nOLic~~ s(:rveci on Ulf..: 
1.i.CCJl5(~("J diI7€:<:L the licellsee t_o C;Ju:y out, I-Jilbin it period 
prcsc.ril)('(J jIlV(,:stj~;;ltioIlS ,lnCI st.Utlj,cs ,1S the ~jitd.stcr 

thinks "11proiJ£l,lle and spp.cifi!:~.s in the HotlcC, tor ch!' 
purpo:;,'-'. oJ. ;1b'St'!;sillg the fea.silJi1.tty oi tJ1C cOllsLruCL10tl, 

e.staul'i,sll!w::!lt ilild operdtion ot illl indul:itcy lor the 
p,\.:oducl.i.un u1: petroleuHl in dIe dl~covery block or blocK~; 

conc'!':r:ncd. 

The ]1.c('.L\S('J~ Sli(1JJ 
peri()(.J :ij)!~c.i.l ied j n 
rCjJocts, 811c11yse.s 

furnish (,:0 tllf:' Hiniscc.I:, Witilill tile 
Lilt ~ot tce uH(k:r subsect ion (1), such 

.lIlcJ data 'rc3ulcing from the 
invl2sl.ig •. ·l,jolls .HHI studips c.arr.ic:.d out ul1(jt~r (hLS sccrion 
CiS th," j'Hlli5tcr, uy writt.en noti(;.c~ sc.cvC'd Orl the lice.nsee, 
InilY rCCiLI,l.rc. 

Uivision 4 - Petroleum Production Licence 

FOR PETROLEUH PRODUCTION LICENCE 
J\ lic(~nscc \"h05e- peLrolcum IH'()!il)cct lug licence is in forct! 
flIClY, wiLhin Lhe pr..[lod spccitl.cd in ~ccti{)n 1.6(2) or wiLlLi.Jl 
such further jJcriod as the Nilli!jter mily allow ullCJer sectl.On 
26(3), .-lP1dy tJursuallt Lo this suu5('.ct.ion tor tile griwC oL rJ 

pt'~tr<:,lc.Ulil prOductIon licCllCC: willi respect.: to ilily (Ji.scov~ry 

block ',)( ldoc.k5 ill tile i-->robl-H-'cling arc.l, or witn [esj)~ct LO 
any l}att Ule-rco£, i-Jh,i.ch the llCf!!\;,'",,: s;,ti~jl H'-~ thE: r-lin.l5tc:[ 

c-ont'UI1S Ot', as tile cabC r1L~1y be, c.onUI,J:l a p(~i_rol(!ufll 

reservou: or part 01 a petroleuLil rc::.crvotr. 

, ' 



- LU -

U) ,\ 1)("""1> ill"Y aj'i>ly i'l'r'U;II"~ to ti,i" suilsctLJ(", Lo, 1.1", 
griJl1l: oJ ;1 l'e:~rolrulll prodUCc.L')H licence 11\ l:espccl. 01 ,1 

t)loc~c 01 iJioc!<..s, or pilrt lllCrc~)l, liO',i>JiLlt::'L.,pding Lhat he 
(jO(!~j 11(~t huld a jlr:lrolClHll l)j'(J~;[>f':cCil\', II.cenCI; 11\ rt:~p.'.ct oL 

tll'_ I.dock or l>lod<s. ('1.- d(J(;'~; 11()1_ liul(l ;111)' !_H?,':lolCiJlJl 
,IJrOSp'·:c.C ~ ilL:, .1.: cellCC,. 

DISPOSAL Of lIPPLICi\TlON fOl{ PETJWLElIH PIWDUCTION LICENCE 
29. (1) ~)uojcCi.: LD sec-tl()ll .:j()_ 

(2) 

(a) On ilPidic<.ILioll duly !]);,d0 PUt.".,U<llll to secLiol) 2[)(1), 
lho:.:: i'U.llJ.::;u~r ~.:h~lll Ijr<-IJ,l UI(.'. petroleum li.cence 

<"lppli,{-'d Lur on ~uch COrlCJii...l()n~ iJS ;11:C .r,:--.~':-150n<.!L>ly 
llr:cc,s.';.:I["Y L:u give. cilpcl. L'.l ll}(~ ;]~:)lic.dLJ.c.p .-lllU lhe 
ll.!tjU i.n:m<!IlLs of this Act.; '.IUt! 

(b) OJ) "['Ulic'''.;oll duly 1II'l(lc !'ur"I.ICillt Lo section 2il(2), 
th~,: rlililSCI.l· IlIay, if lIe is 3dl i~;ti('(1 tildL tile block 
t.-..r blocks t Ule. SUbjccl (\1 ci I f.: iii)piic.dt_ioll COlki:in;1 

p(,:Lroj'..~U!ll r{~se.rV0.ir or {'.an. 01 j} j.H~LJ.l)lcllili rf~~crvOJr, 
~;t':lnt Oil suc.h COlltlitJons as h~! Wi:')! dctc.Llllij\lc·., or 
rc.ftls(~ to granfw

, the pcf~ro1.eLHII prcclucllun lic.£:nce 
appl.l':!G tor. 

for Lhe pU1:posC' o[ dcterlll.lni.lIg Ctt2 cOllditions to bf.: j.llcl\.ld(~Cl iI' il J .LCcncc Co UfO..: gran: .. cd i> u r S Uo':lil t to ~ubSt:Cl.ion ( 1) (a) , Clle f-l1 11 U;Lc ... slta] 1 gjve !~lLcct to rJ ny re.levnnl 

RESTRlcnONS ON GRANT OF PETIWLElIH i'ROI)UCTlON LICENCE 

30. (1) A lH.: 1 rolc.uJII IJrotluct:.lOIl licence shal.l Ilot ue granted Lo .HI 
?lpjJILciJnt. _ 

(i.) ljk~ P[opos;"ll~ ol th,~ .i1.lplic ... .iIlL t:o.lu~ jll"0t1er 
,iCC-Ount ot FIlVil.fJllllwn'.;)l "nu ~;I[,.~ty li-IClOl'~;; 

(U) tilE peap",,;;l" ol tilE: "IJIJliCClllt 511;)11 <'lIbUr,' 

tlw !IIOt~t e(tl.cil:-nl, lJV,')Cl1Cldl ~11)cI LildCl;: u~c 
of Lh£'. peL["oleUln 1~("S()Urcl::"; concerneu; 

(iij) thf'_ njJpJ.iciJllt h;J~ d(ieqlJalc llllilnci~11 J:~.;SQurt":cs 
and technical and illllu~,trj;ll comlH>t~llc~' illld 

f.'xpcr.i~-:nce 1.0 c,n.ry en ctl~CLiv.: pro([uc:':.ion 
oJ?(-'r~l.ioTls; 

(lv) til<=: d~plicaut. sh.alJ lH' ilblc .lud willulG Lo 
comply \v'ith Llll:: C0I1(iiL10Il:'> on \",hich (l JiC.CllCC 

shall be ~~.r;;nletj; 
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Lhc ,!pplic;aIlC IS 

i:lIIU tr.:li.lIjllg of 

sat.i.sl'1Clor-y; 

ilrOpn!~,dg Lor tlh~ cmp lOYIllc'lll 

C.II, i.ZCIl~ of the 1~t?p\Jbll C .11""': 

(v.1..) Lhe applicant.'s i)(OpOSrJl:, I,) 1 ttl .rc.siJect to Lhe 
pr(lcun::Jn~:llt ot goous Dnti !jcrV1CCS (ll)liliIldUlc 

wi.UlJ~ll the H.cpubli.c <lL'~~ ;j':'lc.i;"La<.:torYi an<.i 

(vli) .1HY [c:lcvant option gtV~ll pursuant Lv !>cccioll 
lL(:!) bas bCCll ~l:()lJerly c.xercl.~eu alld gIven 
eltccL Lo or iHriJnf.~C:llK'.llts SJtl~lJ:.:jClory lc the. 
1·!j nisu,t: hav{~ bt:t~11 1H,l(.,e tur Lhi.lL /-l urfJ 0::;·.: ~ or 

(I;) It the api>licanl. is in uC.1.ilUJt. unless the HlnisLcr 
con~.i de.r:-; tliat SI)c.ciai c_lr'cu!!l&ti-UiC<:8 cxi!>c 'vlhi<:.h 
j 1.l,sLify t:l~ L;r.'lllt ol the liccN:'c 110t:.W.1':11.SlinluiJ1g t.tte 
defi"!_uJt. 

(2) The. i'iini:liJ'.r shall nol: ref.use ill! ilppiic.aLioll lor the gr,lIlL 

('t a p,'t.l·olf:urh productioll jic('.nc..:e Oil applicaLl.oJ) l><.:illlj (Iuly 
made pU.I'suilnL to SCCLlon 213(1) _ 

(u) unb~s.s he tF1S gIven to I:hc i1i1t)liC.1.nt nOlice ot his 
in':"II!. Lon to do 50 -

(i.) givillg in the HUl.l.C(' parl_:i.cular~ of t:he nrouHd 
lot" Lh0. int(~(JtJr;d r':":tu:..;;l; ;uHi 

(ii.) SLiL l.ng ill U1{! IlOLic~ a (late bet ore ~·;hich Lhc 

appllC .. :':lnt IHdy t,,{kc d\JiJroprliILe ~cl,l.l~U to 
relu<'_GY th(' (teL-aull or makc' 1~~prcscntatio1l5 ill 
["(';LiliuJ\ 1:0 liJ.:;t ground; :.Ind 

(b) I.h" iljJ,dic;Il'1. "as Hut, bd'Jre l.i1ill. dille. J:cmcuiccd the 
(k1:<ltJit Ol", ill ;;1 lwticp giv("n to I.ht' HililS((~r, IliClue 

n:pl:.(,·t~<:.ll: .. ,ltifll)~; l .... hi.ch, in LJH' o!->julon 01 Lhe 

Hil<i};:.(~r. r"'1Il0\le Lhr: gruund lor Ule illLclldet! rc.lu:..,dl 
or' cxcuse the delilulL. 

(3) 1\ pclro1euIII ~roducllun 11C<'JlCC 511"] J "ot bf! grallled to dll 

iljJpliC.1.11L purSUilll1.:.. Lo SCCLioll LLo(2) in re!'jJect. 01 a Glock 
which is, i1t tile time: Lhe <.lPi.,11cr.ILiun tor che grant. oJ. Ulf: 
liceuce is Cil<.l(.lf,~, cOlll"H-iscd in <J licelH:.e alrea(iy gl·jlll!.:CU La 
~l PC'l.'SOIl Q\.II:;:r Ul,J{1 L(le Clppilc.:lIlt. 

CONTENT OF PETROLEUH PRODUCnON LICENCE 
31. (1) ,\ pclraleum prod1Jction l.i.c(~l\ce 

(<1) 511,.11 

(i) stilte Lice date 01 the g[;){ll ui ti,,, lice"c.::; 
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(ii) itJoonLity ti!£ bloc;, 01 ulocl<5 to I<hich lhe 
licence r('.lau.'s; 

(iii) sCale tite condilioIl~ Ull which the lic~nC'~ 1.5 
granted; and 

(iv) give "fleet to subomeCIOI! (J); 

PIDY cont~lill such other JlItli.l,..cr as tbe Nini!;;tcr 
d"t~tloli"c tor the purpose" of oubsecLlon (3) 
oUI'.:rwl:'c.. 

way 
or 

(2) There shill1 be included in a petroleum production licence 
provision witJl respect to Lh~ duty, and exLcnL tllcrcof, of 
the lic1.!llSCC to supply petroleum or petroleum pruducts t;o 

iliCCt tIle rcquirelJlellts of tile N€public~ 

(3) There way IJ(-~ included in a pf!troJeum production licence 
conditions with r'~5p(~ct to Lhc ["clilling, disposal ot" Gille 
of P0l1:o1'Z.U!!I which way be r(~covf:n;d in the developmcnt 
arC:;'.;J. 

RIGHTS CONFERRED BY PETROLEUM PRODUCTION LICENCE 
32. 1\ prod~etio" licence, whde it rCl1Iilins ill toree, con[ero on the 

licensee, subject to this Ace and to tlle conditions spe.cified in 
the. licence or to wilien the 1 iC4;'!llcC is oti1C'.rwis€ subjec.t, 
exclusivo righLs -

(.-:..) 1:0 carryon yrospecLilig aud development operations in the 
developmcnt arf.!<1; 

(b) to sell or otherwise dlSilose of. pct.roleurll recovf~n:d; alld 

(c) to ci.lr'ry on S1lcli tJJ:lr,;,r..n.tiOIlS iilJd CXf:cu[e such works in tne 
dcv(:loPiil,.~ll.'. ilf~i1 f.t5 ';lrc I1CccsHc1ry (or or in connectl.on witil 
ilny lO;lU:~~r r.{dettcd to ,in pc:n:-agraphs (<.1) ;.lllU (b). 

APPLICATION FOR RENEWAL OF PETROLEUM PRODUCTION LICENCE 
33. (1) The licensee Illay troUi time to f.i[w~, upon paynicnt of the 

pr~scriucu [cP.., npply to till;:: Hilli si.e!:" in the prescribed. 
forlll tor the rCHewal of the J.1.cence In respect of such 
block::; the subject of the lice.nce as are 51Jecified in ttl;". 
ilpplicatiou. 

(2 ) AIl <1pplicALion tor tilt! 

shall bc lod8ed with ti,e 
before the. (!xpiration of 

reIlewal of' a producf:ioTl licence 
L'l1uistcr uot less than six n1{Jllths 
such licence: 

Provided th.:::~I~ the: t-1illtster I11i'lY [or [P.a.SOI1S Lh<Jt he consider 
surfici<.~nt receive flO ;Jppl.iCiltioll Lor the rc.ilc\,Jnl of such il 

] l.C"JlCC le:.;s tilfln );jx mOlll.i!s lH~tore, but Dot i.tl .1ny case 

after. th,,~ "CxpiratioH of th0. 1 icc.llC'~. 
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GRANT 
J4. 

OR REFUSAL OF RENEWAL OF PETROLEUH PRODUCTION LICENCE 
(1) Where tbe liccns('.c who har; compliC(i with the cOIl(i)tions of 

the lice-nee iJt>pli-cs under secli.on 33 lor the L-cnewa-l ot the 
lll.:.cncc., the i"HIlisLeJ: _ 

TERM 
35. 

(,:1) ~holl, it the 'lppli.crJr~lon is irl rcs~cc~ of t.:he first 
t~llC\~nl of suetl llcCl1Ct:; or 

(b) lU<-lY, if tllC BtJplication is in re,st)€ct o[ a renewal-, 
other th[lU tile tirst renew;l1., of the llcence, 

(2) Where Lhc licensee who hc15 not cnmpJ l{!d v.tich the COll(JitioHS 

of th~~ licence alJplie.s under SE!ctiull 33 tor tiH~ renew;').l ot 
the. licence th£ hillister .• i[ h0. is ~atist.ied that !;pcc.i.al 
cirCUlJlstflllCeS 4!xiSl thal justify the renc\val of the 
licr:lIC(:;, may gr;tnl the rCTlcwill of the liccllc€: or it he is 
110t dO .::,nLi~[ic(j may t"!.~fusc t() grillli.: the. renewal ot t.he 
1 icctlcc: 

Prov1{I(~(j !:hat. the i'lillistc2r shall not if the applicat.ion is 
in respect of the first renewal of the licence, rei use to 
er·ani.:. t.he rr,~newal of the liccnc~'~ unless _ 

(ii) he ha.s by Tlotice in WriLl.ng .serv~d on the holder of 
r.hi? licence give.n not less than on.r-: month's notice of 
his intclltion to r'cfuse to grant the renc.\val of the 
licenCG; 

(b) he. lu.l,s sent iJ copy of such not ice to such other 
per SOlJS, it .;-IllY, (1S he sees tit; 

(c.:.) hE has in such notice _ 

(i) gIven particlililrs tor his rca SOli for tlle 
iULelltion; 

(ii) spcdl.1cd a d.ne OIl or· uet:Ot" ,,,hich the 
1 iccllsce or' any per SOil upon wholll a GOt)' of the 
notice is SfHV(:d way submit; \vriU.:.en 
rcprcsent.Dtions on any lII;.}tLer Lhrlt he wi~hcs 
the Hillisl.e( to consllK:.L; 

(d) h~~ has taken into aCCOUIlt fl.ny rcpre5p.\lt.aL~OllS 
SUlHuittP.d to him bci'orB lhe. dau; so specitled. 

OF PETROLEUM PRODUCTION LICENCE 
(1) A pc.tro!culfi product.ion liccnc{:, uu11;&$ SOO!1~r determined, 

shall, by virtue of t.his subse.ct.ion, COllLinue ill torcc _ 

(.:~) tor tile period ot L1,.;](l.nty-£ iV(- years ncxl after the. 
cJi]l~ of the grant of the licence; 
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(b) [or DlIy period fur \vbich Lite licence i!; r:en(!wed 

PUC5Uilllt to sectioll 34; .and 

(c) (or any iH~l~iod added pursuant to section 1+2(3) to the 
Lenn of the llccnce.. 

(2) i.Jhl.'r{'. Cl p(:~t:rol0.lJl1l product.ion liccllce WQul,l otherwise cease 

to be ill force. c.hell, by virtuf'. or this subsl':.ct".ion, the 
l'Lccllce shaJ 1, unless sooner t1et.~riHiucd, cOIltinue il\ force 
in respect.:. of dl1Y block, subject to the licence, to which 
an a[)pli.caLion, duly 1Il":l(ie~ for the grallt of a re.net';<1! of 
tile licEclc:e rol~tc~ urltil -

DIRECTIONS 
36. (1) 

(<1) the. iliJplicatioll i::i finally cl..calt with by the gr.'ioL or 
refusal Lo glHIlt tile renewal; or 

(0) Uw applicatioll 1~1'5C', under secti.t'" 15(2). 

Division 5 - Miscellaneous 

The Hinist,er J'l1<lY, by notice HI writillg ~;C1Ve(i 011 OJ 

licclIscc., give to the liccHbcc a (li.l."cction, consistent w.it.h 
good oil-[it.!lli pl:actjCt~ti, as to any Ul.lttcr with l:(~~pcct to 
which regulat.ions mAy of.! mane uIHkr section ()5 c1nd any such 
lic~n~;('~'~ who fails to comply with such direction is guilty 
of ;HI oJ: renee.. 

(2) In pI.·occf~dings on ;1 prosecution (or atl otfencc under 
subscct.l.on (1) J it is a 5utfic.:i.p.nl:. defence j f the ~H?_rson 
chargGd proves that. he pr.omptly took all rt~ilson'-lblj2: 5Lq)~.i 

to COHip ly \t/ith the direction. 

COMPLIANCE WITH Dl~ECTIONS 
37.. \lherc il I iccn:.:ol?c tails or neGlecLs Lo comp ly wilh ;J uir"'~Ci:ion 

giV(.'H [0 him ullcil::r <-Ind in accoc<JBllCC with section 36, the t-linisu;r 
lIlay cause to be done .all or any of the Lhings n.:quJ.reci by the 
direct.ion 1:0 be (lone, and the. costs ;.!lui e.xpp-nscs incurred in doing 
so arc a tl~bL (iUt:: tv the l{cpublic antl tHay' be recovered i.n a court 
ot cOlnpCLf'!nt jurisdiction, ll(1tYJith~till\(.I.illg t.hilL the licc1"I5f'e r!lil)' 

have be~Il convicted of an offence under scctiOll 36. 

UNIT DEVELOPMENT 
315. (1) In this sectioll, "uniL dcvclopmcn,;", in relatioli to a 

petroleum n~servojr, nlCClllS lhe co-ordinaLion of opcratJ.ons 
for th~ recovery of p'.::trole.urn be.inG car.riccJ 011 or to be 
carried on in <:luy devc.loiJwent. inca ill. whicb there is lJi..!rL 
of the S;~,Il(: reservoir .. 

(2) II holder of a petJ:(lleum pro('ucc;.OIl licence may, from tlille 
to lim!:'_, enter in(~o oCtTl agrCe!\lr:llt in \vrlting for or in 
reLtLJ.on to thc-;. unit dcveloptllCTlt o[ <l l)CLroleum reservol.! .. 
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(.1) The I"'Ji.nl.f>c-..:r ow.y, 011 his ()WlI motion, 01' Oil :lpplicdll.On ll1iHh~ 
to 11i<1l in writ.illg by c'1 holder oL il pc.t:.rol{;ulIl P.louucLion 
licen< .. :J~ in ~vho~:.c development aJ:U}. thCL"C is a .{.HlrL ot il 

parll.culal" pClrolcum re::;e.rvoir, i()r- Uw t)urposc o( :i~:curjllg 
thf: I[)OrC ciiQcLive (CCOV8l)' of petroleum l:rom that 
p.:;.~rol':Ull' u':::b~_'rvolr, din~l".t in wrll. jng any such holder 
whose c1ev{:loptne.nt arca inl.:-ltJ(:e.s part ot tll.::l.L iJctLoleuJil 
reservoir r~o enter iuto an agrcellleIlL in Hrit.i.llg wIth thl: 

holder of any pclroicUHl production licclicc over cH1Y other 
arc:.;~ in which there is part of the ~allle ['..:,s'...:rvoir, and 
wit}lill the period specified by the Minister ill the 
direct ion, tor or in re!:Jt, ion to t.lH: lin 1 t dcvelopln«::nt of 
the pet~olculn r~servoir, and to lodGe the agreement with 
the Hi.nislcr forthwith Lor approval. 

(4) Where 

DIRECTIONS 
39. (1) 

(2) 

(a) a holde.r of a licence \.JiJo is directed under 
subs!:::ction (3) to enter into 'lgrc C!l I"'"I .. I.: for 0,.- in 
rr.:.l.atlOIl to t:111.:~ ulli:.. df':veloptw~llt of il pel:n,11euIU 
n:-s(~rvoir does not enter )lIto !lueb .:~g[CCIIIC.llt within 
tiH: .spccl.li.eu period; or 

(b) n. hohl~,~r of a Ijcc."cf~ cIltel:.s .into such an ngrccttlent. 
but the C1gf'cGnenL i,s Hot lodged with the t-j:l.lliGtcr in 
accordHnce wit!l suGs~ction (3), 

the rJi.nister Iltay, by notice 111 writiIlg s.crveCl on the 
hoitler., di.rect hilll to subm.1.1: to tll€. minister, within the: 
pcriot1 spccill.ed in the Jlolicc, .{l SClH;IIlC lor or in teltltion 
to lh'~: md.t c.iclJe.lojJwent ot Lhe petroleum rescrvol.r, and the 
holder sh;.111 c:olllply with such dl.J:cc·Llon. 

AS TO RECOVERY OF l' ETllOLIWM 
hhelc p(~i~rol'~um is not being r£'cov!~rcd Ul i.l <.kvelopmcnL 
<1fr.<l .-'llH.1 til(· i-linister is !;'.1i:i.::;[ ict.i that. Li..ll·~rc is 
re.cov8t·aLJlc jJ(~'-l:l)lr~l1m in that ;.~n'a, he IIl.ay, by notice ill 
vJ.riting served on the. holtlt:~r of the petroleUlll pro<.iUc.t:lon 

licence', (jir.ecL the holuer Lo take cdl u£ccssar·y and 
pracLlcalJlc 5tel)S to rrcovec tllvl pCLr()leurll. 

Where lh~'. r-1.i.TdsLcr is tloL siltisii.f"'U \vith the SLCpS takf·:n or 
br.::illg i:.lken by a holr:er of C1 1 icc HC'': to whom a di.rection 
h.ls bf:~I.~n r;iVf.:n under 5UUSf...'Clion (1), ;~hc }hlli!itcr may, by 
notic('. ill vJril.iIlg s~rved on Ule holtier:, give to the holu{~r 
such direct:.i.ons, consistent wii.h. guod oil-field practices 
illl(j spcci[i~~d in the notice, [IS t.he t·]iniSi:.er thinks 
IlCCCt;,si.-lr.y for or: in x:eLJlion lo tit'.: recovery of petroleum 
in the dev{!io()rnenL arl?_Cl. 
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(3) Where petroleum is bejnr, rCL:o'Vcrecl in i.l (JJ2VcJoi)JlH:~nt i1re.a, 
the Hillister may by notice ill wri;-.illg :,crvcc! on the holder 
ot tile pClru]cUfll ptoductioJ'l liccllcf:, uirecl the holder to 
L<lk,c .-il1 llCCCSS,1i;Y ;llld Pl-i\CLl.t.:.abl£ ~tci)!j to l.nc.rc;.ls(! 0[" 

re.duce thl~ r'<lCe ilt which Lhe pctrolewn is beillg rt!covcl'(,~d 

to !;lI(:h rnLe, not cXCC:C.tJlllg [h~.', cilpaciLy of C~d.5\..ing 

pr.otluction Laei J itics, n!. the i-1iniSl..cr !.pccities in the 
not.ic.e. 

(4) HhCl"e the. Hlnister i.s not satis!. ieti Vlll:.h the. steps t~ken or 
bei_Ilg Lal\.c.o by a holder ot ,1 li(;.I~I'C.(: Lo \vhoJ/l a dircct .. l.UIl 
h,ilS be~n g1.vell under SubSCCLioll (3), the Uini~l.cr may, by 
Ilotic~ 111 wrl.ling served 011 c.ilE': holder" give to Lhe holder 
such directions, COJU,i5tl~nt wI.tll good oil-field practices 
.Hld GP.:::ciiic<J ill tlle notice, i!S the Ninister thi.nks 
necEssary for or in relation to the increase or rcuuctioll 
of th~'. ['ate at which petroleum 15 being recovered in the 
development area. 

(5) A lic\';.II.se{-~ Lo WhOIU 

subsection (2) or (4) 
directioIl!J 

shi! 11 comp iy 
are giveIl pursuant 
witl1 sue!l ,;ircctions. 

to 

FURTHER INFORMATION TO BE FURNISHED, ETC. 
40. (1) h1hl2.r.:.c Lh...-:. Njnistcr 11il5 reasons to b0.1ieve L:hilt [I perSOl1 i.s 

cap;'lole 01 fUrllJ.5ili.lIg infoCluation or data reL1(.:ing to 
pro~;pcctj up, or clc:veloplIIent operations or petr.oleum obtained 
or the vnlue thercol he may, oy notice in wriling require 
tllat p' .. 'cson -

(a) to furnish to hi.m that intorw<Jli.on or data wlthin the 
lH;!riod <.md in tl"l",; manner spc.cifir:::d in the IlotlCCj 

(b) to att.end before hilil or a person id.elltitied in the 
OOLICC ;;It such time· and place ;15 is s~ccitiet1 in the 
uoticc ilild tlv:!r·e to answer (tucstions relatillg to 
lflOse operations or jJetroleum obLHincd or the value 
t.hcteo[; or 

(c) Lo f unll.,sh Lo ., person iticnLii i('.u ill the nOLicc at 
such tIme illH.I v iaee as ~s. so spf.;ciL iell ill t;\e lWi.:ice 
tiat.<1 ill his cu!;.lody or pm..Jcr relal:i.llg i.O those 
(Jpf~r,:,t ions or pC.tl"O lcuJII obL") i {l('.(1 or the v,,~ 1 uc 
L.ilen:'.of. 

(L) A person is not excuse" irom tVrInshing info[lll"tioll, or 
(latil, or flIlswf:ring a questIon wlWH rC{iuired Lo UO JO urHj~r 

l:hi5 SCCt.10Il on the ground tlwL the i[lforilldt~ioll or dat.a so 
Lurnjbllr.:tl, ('r UH~ ;H1S~..JCt to the (;u(>stion might L ... nu to 
jnc.rillli.ni.1.l':.:' bini or rrwkc him 1 Lll.Jlr.! to a jJcnalty, but lhe 
illl.orlll~Jj:.i.on or J;lta ~o fur.nisheu or his c.lHSWCr tu t.he 
qucSli()n sl1811 not be admissible in CV1(lellCC against him in 
allY !)rocc~.0irlgs other tllall procee~il1gs Lor illl otieJ1Ce 
agnj.llSC Lilis SCCLiOtl. 
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(3) Wb"rc any dill" is furnished, under subsection (1) (c), the 
person 1:.0 \ ... hom it is IIlddc availablf;-: may make copies or Lake 
extracts from the data. 

(4) In this sect.ion, "data" includes books, document;SJ tapes, 
diagrams, . profiles ana charts, photographs, lines or 
negatives, and includes any o.3La rf~cordcd or stored by 
means of any tape-recorder, computer or other device Dnd 
any material subsequently derived from data so recorded. 

CANCELLATION 
41. (1) 

Division 6 - Cancellation and Force Majeure 

Subject to this section and section 42, where a licensee is 
in default the Nini.ster may, by notice in writing served on 
the licensee, cancel his licence. 

(2) The Hinister shall not, untier subsection (1), cancel a 
licence on the ground of any llefault unless 

(a) the t'linister has, by nOlice in writing served on the 
licensee, given not less than thirty days notice of 
th~ Hinister t s intention t.o so cancel the I ice.nee. on 
that ground; 

(b) the J.vlini~ter has, in the not:ice., specified a date 
be.£ot"f':. which t.he 1 iccnsee may, in writing J submit any 
matt.er whic.h he wishes th~ Hinist~r to consider; and 

(c) the Hinister has taken into account -

(i) any action taken by the licensee to remove 
that ground or to prevent the recurrence of 
5 imi lar grounds; and 

(ii) any matters submitted to the ~iinistp.r by the 
licensee pursuant to para8raph (b). 

(3). The binister shall not, under subsection (1), cancel a 
licellce on the ground that the licensee bas failed to pay 
any omount payable by him under this Act 01." his licence if, 
uefol:c t.he date specified in a notice referred t.o in 
subsection (2) (b), the licensee pays t.he amount. or money 
concerned, together with any amount of int(~r('.st which [[Jay 
be payable pursuar1t to sectioIl 58. 

(4) The rUnister may, by nOLice i.n \ ... riting, served on a 
licensEe, cancel the licence -

(a) it the licensee, being an individual, is 

(i) adjudg"d baukrupt; or 



(5) 

(6) 

(7) 

FORCE MAJEURE 
42. (1) 

( ii.) 
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clltcrs into nny 
composition \-lith 
advantage of any 
debi_or 5; or 

agreement or 
his creditors 
law fot the 

scheme ot 
or t.ake5 

benef it of 

(b) it, ill the. case at a licensee that l.~ il body 
corpora(.e, an order is made Ot- a rcsolution is passeci 
windiul) UlJ the <1ffairs of the body corpornce, unless 
lh(~ winoing up is tor tile purposQ: 01 ama 19i.~lllation c'lIH,.\ 

the. I:tini:.:tef has consented to t.he amillgamaLlon, or is 
[or the jJur~ose of reconstruction i3nd the t'1inistcr 
has been given written noLice ot the reconstruction. 

Where two or more pe~50ns const itute a licensee the 
HiniB[;Cr 5h,,11 not, undc( subscction (4), c,mccl the 
licence. On the occurrence, ill relation to one or some. only 
of the persons con1:lt itut ing the 1 icensce J of an event 
entitling the Hinister under that subsection to cancel the 
licence, if any other person or persons constituting the 
licensee sati.sty the Hinister that the person or the 
persons, as the case may be, is or a.re willing and would be 
able to carry out the dutles and obligations of the 
licensee. 

The Hinister may, on the application of a licensee, callccl 
ill accordance with the app licaLion, a licence either wholly 
or in rc1i:\tion to any block or blocks, on such conditions, 
if ;lny, us the ~Hl1ister dete.rmines and spccii ies in the 
instrument of cancellation. 

On the cancellation of II licence, the rights of the 
1 icens"e thereunder cease, but the caneellat ion does not 
affect any liability incurred before the cancellation and 
ally lega 1 proce~d ings that:. might. have commenced or 
continued aguiusl t.he former licen~ec may be conuncnced or 
continued ugJ inst hirn. 

Any failure on the part of a licen",,0. to fulfil any of the 
conditions of his licence or Lo me-eL any l"cquircrnent of 
this Act or a relevant agreement shRll be deemed not to be 
a breach of the lic(:ncc, this I\CL or t..he agreement., in so 
tar ~s the failure results frrnn an act of war, hostility, 
il15urrection, or an exceptional, inevitable and 
irresist.iblc natural phenomenon, or from any other cause 
prc6cribcd in the licence or relevant agrcemeI)t il5 
con~titut~l~ force majeure fo~ the purposes of this 
section. 

(2) llhere a licensee [ails to fulfil any or the conditions of 
his licence. 'for any period bccam;.c. of the occurrence of 
circumsLr)llC~~ 01: (] kind rcferr£d to in subsection (1), he 
shall forthwith notify the Ninister giving particulars of 
the failure and its cause. 
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(3) Whe~e a licensee fails to fulfil any of the conditions of 
his licence because of the occurrence of circumstances of a 
kind referred to in subsection (1). then that period, as 
agreed by the Minister, shall be added to the term of his 
licence; but the Minister may refuse to agree to the 
addition of any period to the term of a licence if the 
licensee could, by taking any reasonable steps which were 
open to him, have exercised Chose rights during that 
period, notwithstanding any such occurrence. 

(4) This section does not apply with respect to any requirement 
to meet an obligation under a licence or this Act to make 
any financial payment prescribed in the licence, or to make 
payment of any annual charges, rent or fees. 

PART 4 7" FINANCIAL 

FINANCIAL LlABILITlES PRESCRIBED IN LICENCE 
43. (1) Subject to this Act, the holder of a petroleum production 

licence shall diScharge the financ.ial liabihties 
prescribed in his Hcence in accordance with hh licence 
and this Act. 

(2) For the purpose of determining the financial provisions to 
be included in a petroleum production licence, the Minister 
shall give effect to any relevant agreement. 

PROHIBITION ON DISPOSAL OF PETROLEUM 
44. If the holder of a petroleum production licence fails to discharge 

any finanCial liabilities prescribed in his licence in accordance 
with his licence and this Act, the Minister may, by order. served 
On the holder of the licence, prohibit the removal of, or any 
dealings in or with, any petroleum from the development area 
concerned, or fr~n any other development area subject to a licence 
held by that holder, or from both, until those obligations have 
been so discharged or unt il an arrangement has been made and 
accepted by the Minister, for their discharge. and the holder 
shall comply with the order. 

REMISSION OF AMOUNTS PAYAB4E PURSUANT TO SECTION 43 
45. The Minister may, on application made to him by a licensee and 

after consultation with the Minister responsible for Finance, -

(a) remit, ir. whole or part, any amount payable pursuant to any 
financial liability prescribed in a licence; or 

(b) defer payment of any such amount, 

on such co,:ditions, if any, as he may determine and specj.f1.e<l ill 
the instrument of exemption. 
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SECURITY FOR COMPLIANCE AND RECOVERY OF AMOUNTS PAYABLE PURSUANT 
TO SECTION 43 
46. (1) The Minister may, from time to time, make such arrangements 

as appear appropriate to him to secure that the holder of a 
licence comp1ies with this Act and his licence or either, 
and in particular may accept guarantees whether from 
shareholders or others in respect of that compliance. 

(2) Any alnoutlt payable pUrsuant to settion 43 is a debt due to 
the RepUblic and may be recovered in a coUrt of competent 
jurisdiction. 

(3) A certificate of the Minister certifying that a specified 
amount is payable pursuant to section 43 by a person 
speCified in the certificate shall, in any proceedings 
instituted against that person for the recovery of that 
amount, be received as evidence thereof, but without 
prejudice to the right to adduce evidence in rebuttal. 

PART 5 7 OFFENCES AND PENALTIES 

CONTRAVENTIONS OF PROVISIONS OF THE ACT 
47. Every person who contravenes or fails to comply with any proviSion 

of this Act shall be guilty of an offence and shall, where no 
specific penalty is provided, be liable to a fine· not exceeding 
VT1.000.000 or to imprisonment for a term not exceeding one year 
or to both such fine and imprisonment. 

OFFENCES UNDER SECTION 2(2) 
48. Any person ~10 contravenes or fails to comply with subsection (2) 

of section 2 of this Act commits an offence and is liable on 
conviction -

(a) in the case of an individual, to a fine not exceeding 
VTlO.OOO.OOO. 

(b) in the case of a body corporate. to a fine not exceeding 
VT50.000.000. 

OFFENCES UNDER SECTION 8 
49. Every person guilty of an offence under subsection (1) of section 

8 shall be liable on conviction to a fine not exceeding 
VT2.o00.000. 

OFFENCES UNDER SECTION 9 
50. Every person guilty of an offence under subsection (2) of section 

9 shall be liable on conviction to a fine not exceeding 
VT2.000.000. 

PENALTY FOR FAILURE TO COMPLY WITH A DIRECTION 
51. Any licensee who fails or: neglects to comply with a direction 

given under subsection (1) of section 36 is guilty of an offence 
and is liable on conviction to a fine not exceeding VT50.000.000. 
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52. Any person who -
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(a) refuses or fails to comply with the requirement in a notice 
under subsection (1) of section 40 to the extent to which 
he is callable of complying with it; 

(b) in purported compliance with a requirement referred co in 
subsection (1) (a) of section 40, knowingly or recklessly 
furnishes information or data that is false or misleading 
in a material particular; or 

(c) when attending before the Minister or any other person 
under a requirement referred to in subsection (1) (b) of 
section 40 or furnishing any data to any person under a 
requirement referred to in subsection (1) (c) of section 
40, knowingly or recklessly makes a statement or furnishes 
any data that is false or misleading in a material 
particular, 

is guilty of an offence and is liable on conviction to a fine not 
exceeding Vll.000.000. 

PENALlY FOR OBSTRUCTION, ETC., OF COMMISSIONER AND AUTHORISED OFFICER 
53.' Every person who -

(a) without reasonable excuse, obstructs, molests or hinders 
the Commissioner or an authorized officer in the exercise 
of his powers under section 7; or 

(b) knowingly or recklessly makes a statement or produces a 
document that is false or misleading in a material 
particular to the Commissioner or an authorized officer 
engaged in carrying out his duties and functions under this 
Act, 

commits au offence and shall be liable on conviction to a fine not 
exceedi ng VT2 .000 .000 or to imprisonment for a term not exceeding 
two years or to both such fine and imprisonment. 

OFFENCES UNDER SECTION 62 
54. Any person guilty of an offence under subsection (1) of section 62 

is liable on conviction, -

(a) in the case of an individual, to a fine not exceeding 
VIla .000 .000 or to imprisonment for a term not exceeding 
five years or to both such fine and imprisonment; or 

(b) in the case of a body corporate, to a fine not exceeding 
VT50.000.000. 
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OBSTRUCTION OF LICENSEE 
55. Any person who, without reasonable excuse, obstructs, molest, 

hinders or prevents a licensee in or from the doing of any act 
which the licensee is authorized to do by this Act or his licence 
is guilty of an offence and is liable on conviction to a tine not 
exceeding VTl.OOO.OOO. 

MISCELLANEOUS OFFENCES 
56. Any person who -

(a) in, or in connection with,· any application under this Act 
or his licence, or in response to any invitation or 
requirement of the Hinister or, the Commissioner under this 
Act, lmowingly or recklessly gives 01; permits to be given 
information which is false 01; misleading in a material 
particulal; ; 

(b) in any report, I;eturn 01; affidavit submitted· under this Act 
or his licence, knowingly or recklessly includes 01;. permits 
to be included any information which is false or misleading 
in a matel;ial particular; or 

(c) places or deposits, or is accessory to the placing 01; 

depositing of, any petroleum or substance in any place with 
the intention of misleading any othel; person as to the 
possibility of a petroleum reservoir existing in that 
place" is guilty of an offence and is liable on conviction 

(a) in the case of an individual, to a fine not exceeding 
VT2.000.000; or 

(b) in the case of a body corporate, t.o a fine not 
exceeding VT10.OOO.OOO. 

OFFENCE COMMITTED BY BODY CORPORATE 
57. Where an offence which has been committed by a body corporate is 

proved to have been committed with the consent or connivance of, 
or to be attributable to any neglect on the part of, a dil;ector, 
manager, secretary or other similar officer of the body corporate, 
or any person who was purporting to act in such capacity, he as 
well as the body corporate, commits that offence and is liable to 
be proceeded against and punished accordingly. 

PENALTY FOR ~~TE PAYMENTS 
58. (1) Where the liability of a person under this Act or a licence 

to pay an amount is not discharged on or before the time 
when the amount is payable, there is payable by that person 
an additional amount calculated at the rate of (one third 
of one) per c",ntum per day, upon so much of that amount as 
from time to~~emains unpaid, to be computed from the time 
that the amotl'nt became payable until it is paid. 
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(2) The Ninister may, in a particular case, for reasons that in 
his opinion are sufficient) remit the whole or part of an 
amount payable under this section. 

PART 6 - GENERAL 

CONTROL OF COMPANY NOT TO BE GIVEN WITHOUT CONSENT OF MINISTER 
59. (1) A company which is the holder of a petroleum production 

licence shall not, without the prior consent in writing of 
the Minister -

(a) register the transfer of any equity share or shares 
in the company to any particular person or his 
nominee; or 

(b) enter into an agreement, arrangement, or 
understanding, whether or not having lega I or 
equitable force, with any particular person, 

if -the effect of doing so 
part icular persall or, in the 
(b), the particular person or 
company • 

would be to give to the 
case mentioned in ·paragraph 
any person, control of the 

. (2) On appl:i.cation duly made to him in writing for his consent 
under this section, the Hinister shall give his consent if 
he considers that the public interest woula not be 
prejudiced by the change of coutrol tlf the company but 
otherwise shall refuse to give his consent; and for the 
purpose of considering any such application the Hinister 
may call for and obtaiu such information as he considers 
necessary to determine the application. 

(c) For the purposes of this sBction 

(a) a person is deemed to have cOIltrol of a company 

(i) if the person or his nominee holds, or 
the person and his numinee hold, oil total 
of twenty per cent.ulll or marc of the 
issued equity sh.u'es in the company; 

(ii) if the person is entitled to appoint, or 
prevent the appointlnent of, hdlf J or 
more than half of, the oirectors of the 
company; or 

(iii) if the person is entitled to e"ercise, 
or control the ""ercise ot, the right to 
cast votes in respect of not less than 
two-fifths of the total number of votes 
in respect of issued equity shares ill 
the company; 
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(b) "equity shares"t in relatioh to a company, mcatls 
shares in the company carrying voting righls in all 
circumsla-:tlCC5 at a genel-rti meetlng of the company, 
and incluGcs preferences shares, other than 
pr(,:ference shares which do not have such voting 
rights'; 

(c) "preference shares" means. shares which carry the 
right t.o payment of a dividend of a fixed amount, or 
not exceeding a fixed amount, in priority to payment 
of a dividend on another clilss or other classes of 
shares, whether with or without other rights; and 

(d) the reference in paragraph (a) (iii) to the 
entitlement to control the exercise of the right to 
cast votes shall be read as including an entitlen,cnt 
to control the exercise of that right directly or 
indirectly, and includes control that is exercisable 
as a result of or by means of trusts. 

SECOND SCHEDULE 
60. The Second Schedule applies -

(a) in relation to the exercise by a licensee of his rights in 
respect of certain lands; 

(b) in relation to surface rights; and 

(c) with respect to payment of compens"~ion for damage oone by 
a licensee. 

SCIENTIFIC INVESTIGATION 
61. (1) The 

the 
the 
the 

Commissioner may J by instrument. in writ ing, consent to 
carrying on by any person of prospecting operations in 
course of a scientific inv".stigatioll with respect to 
geology or petroleum resoueces of land in tbe Republic. 

U) fin instrument of consent under subsection (1) is subject to 
such conditions, if any, clS specified in the iostrwnent. 

(3) Subject to subscctiolls (5) and (6) • an instrument of 
consent under subsect.ion (1) authorisc~i the person to whom 
it is issued to carry on th" prospecting operations 
specified in the instrument 

(s) in the area; and 

(b) subject to the C(lnditions, if any, 

specified in the instrument, in the course of the specitic 
invcst.igatlon. 

, ' 
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(4) Subject to subsections (5) and (6), any authorised 'oLUcer, 
or any person authorised in writing for the purpose of this 
section by the COOimissionel-, for the. purpose of collecting 
information on the geology and petroleum resources of the 
H.e.public, may enter on any land in the Republic and, for 
that. purpose; carryon any prescribed 0lleration. 

(5) The holder of an illstrument of consent under subsection 
(P, or an authorised officer or a pp.rson authOrised under 
subseclion (4), shall not, pursuanC to subsection (3) or 
(4), enter on any land or place refereed to in the Second 
Schedule without fir se obtaining the cOllsent required under 
that Schedule in relation to the land or place. 

(6) Section 16 applies in relation La a person to whom an 
instrument of consent is issued under subsection (1), ana 
to an authorised officer and a person authorised under 
subsection (4), as it applies in relation to a licensee. 

RESTRICTION ON REMOVAL OF PETROLEUM 
62. (1) Petroleum shall not be removed from the area from which it 

has been obtained to any other ar'.::.a, or disposed of in any 
manner, except -

(a) subject to subsection (2), by a licensee, for the 
purpose of sampling or analysis; 

(b) by a 1 iccnsee in accordance with the conditions of 
his licence; or 

(c) as otherwise permitted by this Act. 

(2) A licensee shall not, pursuant to subsection (1)(a), take 
Or send out of any area any sA,"ples of petroleum without 
the Welteen consent of the Commissioner given under this 
sub sect ion. 

ORDER FOR FORFEITURE IN RESPECT OF CERTAIN OFFENCES 
63. (1) Where a person is convicted of an of fence against chi s Act 

a court of competent jurisdiction may, in addition to any 
other penalty imposed, make -

(a) an order for the forfeiture of any vehicle, aircraft, 
v~ssel or equipment u~ed in the commission of the 
offence; and 

(b) an order -

(i) for the forfeiture of petroleum recovered, in 
the course of the cOlluni::.;sion of the offence; 
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(ii) for the payment by that person to the Republlc 
of an amount equal to the proceeds of the sale 
of pet.roleum so received; or 

(iii) for the payment by that I'crson to the Republic 
of the value at the wellhead, assessed by the 
court in respect of the Guantity recovered or 
for the payment of such a part of that amount 
iJS the court,' having r'.::.gard to all the 
circumstance.s, thinks fit. 

(2) Where the court is satisfied that an order IlIade under 
subsection (1) (b) (i) callnot for any rceson be enforced, 
the court may, upon t:he application of the person by whom 
the procc<:dings were brought, set asit:" the order and make 
an order referred to in subsection (1) (b) (ii) or (iii). 

(3) The court may, before making an order under this section 
require notice to be given to, and to hear such persons as 
the COUl:-t thinks fit. 

INDEMNITY 
64. A licensee shall, at all times, keep tnc Republic indemnified 

against a 11 actions, cIa ims and demands lhat may be brought or 
made aga inst the l{el'ub lic by reasons of anything done by tile 
licensee, in thc exercise or purported exercise of the rights of 
the licensee under this Act or his licence. 

REGULATIONS 
65. (1) The Hillister way make regulations prescribing all matcers 

that by this Act a.re required or permitted to be prescribed 
or are necessary or convenient to be prescribed [or giving 
dfect to this Act, including in particular provision for 
or with respect to -

(a) the prosl'ecting for petrolelJJn ;.lOU the carrying on of 
operations, and the executions of tvorks, for that 
purpose; 

(b) the product iOIl of petroleum al1d the carrying on of 
operations, and the execution of works, for that 
purpose; 

(c) conservillg, and preventing the waste of, the natural 
resources, whether petroleum or otherwise; 

( d) the form and content of, and 
to, applications for the 
lici!.nccs; 

conditions 
grant or 

with respect 
renewa l of 

(e.) the construction, erection, maintenance, operaLion or 
usc of installations or equipment; 
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(.11~ preVclltiC)(l uf [ne es~a~l; 

fluid or i1 luixture of wat~r or 
oth~r mat: Let-; 

01 wLltet' or drilling 
drilling tluid or ilily 

(g) l1u: t clIloval of !:it rucL:.u[-,:,:", cqu i1)fficnt and othel" 
pt:Oj)e',CLy t;roup,nt into che H.ei.JuL>]_j_c 111 connecliol! VJi;.;.h. 
th·e i:}.rosi:)(~cl:.ing for, or Ul f ,: prO(iUCllOn or ccnV{:yaHce 

nr, p~-:trolculU that arc not. u:'-;Cd 0[" lr!t:..endco La iJc 

ut.>",~.<i ill cOl1nccti{)1l wirh Chdl prospecting, t>roducLlon 
or CC}llv~ya,i)cc; 

(h) t.hc pressure UI'jintl-!~lancl"', in, or the rcpressuring of, 
d i?ef.:.rc!cum reservoir" and recycling of pct.roleum; 

(i) th", s'"eonciary or tertiary n,covery of petroleum from 
cl. pel:;roleuHt rC$e.rvoir vnd tll~ Ilt!::.thods co LJe used in 
such recovery; 

(j) the us"- of wells (ltld the use <,f the subsuri".e,: for 
the oi!:>pos81 o[ pe.trol{~um, \"a(:er and other substances 
produced in ils:.;ocial:ion wi;.:h the prospecting for or 
the c£covcry of petroleum; 

(k) c.ht::: rat.es, or ch~;! metbod of setting th~ rat"?s, at 
which pCl.:roleum and water may be rCCDV12:1-ed from .:my 
w(',ll or petroleum reservoir; 

(1) the methods to be used fer tho:.! mec.H:iUf£Iilcnt. of 
pet.roleum, waLer and other substances from a well; 

'(iii) :;afe"y ;;nd weli.,rc. st;H,dards Dnd the bealth illlci 

safci::y of persons employea in or 111 connection with 
th~ pro~pccting for or the prouuction or conveyance 
01 {Jell'oleum; 

(n) .tFl.king, preserving and furnishi.ng to the flinister 01' 
L.h~ COlillilissioncI: cores, cutL.:ings CJ.llc"i !:ii,myles of 
k)£I:roleum a,no wat(:J:"; 

(0) giving to the..: Niniste.r reiI0r:t~, tests, di].ta, returns 
and other lnfor.lIJat iCll; 

(p) the registration of instrument::; and th-\;-;: effect of thp. 
rf~gi:...tri)r.ion of, or tailuce to 1.-c.G1Sc.cr, iU5t.J:Ulilcnts; 

('i) the tro.ns£~r of liccnce~ or intercGts in licence:); 

(r) tile taking of logs or directiollul surveys or making 
other down-llole investlgations; 

(05) arlllu .. :d chaq~es; 
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(f;) fees; and 

(u) the division of the geographic arc.' of the Republic 
into particular sections. 

The regulations may provluc, in respect:. 
against the regulations, for the imposition 

(a) 8 fine not exceeding VT5.000.000; 

of an 
of -

off,mce 

(b) a fine not exceedi ng that amount t or each t 1mc the 
offence occurs j 

(c) impri.sonment for a term not exceeding five years; or 

(d) both such fine and imprisonment. 

(3) The pown under this· section to make regulations may be 
exercised -

COMMENCEMENT 

(8) ei.ther in relation to all cases to which the power 
cxtCllds, or in relation to all of those cases subject 
~o specified exceptions, or in relation to any 
specified cases or class of cases; and 

(b) so as to make, as res!'ect. the cases in relation to 
whidl it is exer.cised "'-

(i) the same provision for all those cases, a 
different provision for different cases or 
classes of cases, or different provisions as 
respocts the same case or class of Cflses for 
different purposes of this Act; or 

(i1) any such provision either unconditionally Or 

subject to any specified conditlOn. 

66. Tbis Act shall come into torc,,- on such date as the i'iinistcr may, 
by order published ill the Gazette, appoint. 
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FIRST SCHEDULE 
RELINQUISHMENT 

RELINQUISHMENT 
1. (1) A licensee may, at any time when a petroleum prospectiI)g 

(2) 

: 'liceI)ce is in force 'and by giving to the Minister not less 
than six months previous notice in writing of the intention 
to do so, relinquish any block or blocks in the prospecting 
area identified in the notice. 

Any relinquishment pursuant to sub-:-paragraph (1) is without, 
prejudice to any obligation incurred by the licensee under 
the licence or in respect of the area relinquished prior to 
the date of the relinquishment. 

(3) An area relinquished pursuant to 'sub-paragraph (1) shall 
unless the Minister otherwise determil]es, be of such 
dimensions as to' ensure that the remaining prospecting area 
constitutes a single area or not more than three, discrete 
areas. 

(4) Where" pursuant to this paragraph, any area is relinquished 
then the prospecting licence 'concerned ceases to have 
effect with respect to that area. 

RELINQUISHMENT ON GRANT OF PETROLEUM PRODUCTION LICENCE 
2. Any part of a prospecting area over which a petroleum production 

licence is granted to the licensee in respect of that prospecting 
area shall cease to be part of that prospecting area. 

RELINQUISHMENT FOR PURPOSES OF PETROLEUM PROSPECTING LICENCE 
3. (1) Subject to any relevant agreement, the number of"blocks in 

respect of which an application for a renewal 'of a 
petroleum' prospecting licence may be made shall 'not exceed 
the number which is one-half in total of 'the' number of 
blocks in respect of which the licence was issued or first 
renewed, as the case may be. 

(2) For the purpose of determining the number" of' blocks in 
respect' of which a petroleum prospecting' licence was 
granted or first renewed, there shall not be toaken into 
account' any block excluded from the prospecting' area 
pursuant- to section 26(3) or (4) and any discovery block 
subsisting in the prospecting area at the date on which the 
application for the renewal is made. 



DEFINITIONS 

SECOND SCHEDULE 
RESTRICTIONS AND SURFACE RIGHTS 

1. In this Schedule _ 

"alienator" has the me<Hling assigned by section 1 of the Land 
Reform Act [CAP. 123J; 

"custom o\ .... hcrs" means the person or persons who, in the absence of 
a disputej the t'Unister is satisfied <.Lre the custom Dlmers of 
land; 

"lawful occupier", in relation to any land, means an alienator or 
the cust~" owners, in relation to that land. 

RESTRICTIONS ON EXERCISE OF RIGHTS UNDER LICENCE 
2. (1) A licensee shall not cxercise any of his rights under this 

Act or his licence _ 

(a) exccpt with the written consent of the Hinister in 
respect of -

(i) any public land; or 

(ii) any land tiedicated as a place ot burial or 
which is a place of religious significance; 

(b) subject to sub-paragl'aph (3) except wHh the written 
consent of the lawtul occupier thereof in respect of 

(i) any land which is the site of, or which is 
within two hundred metres) or such grCill;..Cr 

distance as may be prescribed of, any 
inhabited, occupied or tomporarily tliloccupicd 
house or building; 

(ii) any land within fifty metres, or such greater 
distance as may be prescribed, ot land which 
has been cleareu or ploughed or otherwise bona 
fid!! prepared for the growinll of, or upon 
which there are gra,<inll, agricultural crops; 

(c) in respect of any land within two hundred ml·:tr!!S, or 
such great .. :r distance as may be prescdbcu, of the 
boundaries of, any township, except with the written 
consent of the municipal council havins control over 
the township; 
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(d) ill reol'ect of any land within two hunured metres, or 
such great.er distance as may be prescribeu, of the 
boundories of any village, or of any land sec aside 
or required for a village, a new village or a Village 
extension, except with the written consent of the 
Hillister; 

(e) in respect of a mining area, as defined in the Nines 
and Nineral Act [CAP. 190J, except with the written 
consent of the holaer of the mining licence 
concerned; or 

(1) in respect -of any prescribed land or area except with 
such consent as may be prescribed. 

(2) Any consent under sub-paragraph (l)(a) , (c) or (d) may be 
r,iven unconditionally or subject to such conditions as iire 
specified in the instrument of consent. 

(3) Where, in the opinion of th"- Minister, any consent under 
sub-paragraph (1) (b) is being unreasonably withheld, he 
may, on such conditions, if any, ';\8 he may impose, give in 
writing the consent requited. 

(4) Any dispute as to whether sub-paragr~ph (1)(b) applies in 
relation ,to any land or as to whether any person is it 

lawful oecupi.er of the land shall be decided by .he 
Hinister. 

RIGHT TO GRAZE STOCK, ETC. 
3. (1) The lawful occupier of any land in a prospecting arca or a 

development area retains any right which he may have to 
graze stock upon or--t~ cultivate the surface of th~ land, 
except ill so tar as the grazing or cultivation interfores 
with prospecting or developme.nt operat ions in any such 
area. 

(2) The lawful occupier of land in n development area shall not 
erect any building or structure in the area wichout the 
consent of the holder of the production licence; but if the 
Nirfister considers that the consent is being ullrcason.Jbly 
withheld, he may give his COllsent and, in that eVEnt, the 
lawful occupier may do so. 

(3) The rights conferred by a licence shall be exercised 
reasonably and so as to affect as little as possible the 
interests of any lawful occupier of the land subject to the 
licenc~ or on which rights under the licence are exercised, 
consistent with the reasonable and proper conduct ol 
oparutiorl& pursuant to the Ijccncc. 
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(4) Without llmiting the generality of ~ub-p~r.1graph (3), any 
person carrying on operations under a licf.:ncc shall not, 
except where that iJerson gives to the Ministe.r prior notice 
in writing of the expected nature and duration af the 
interf(!l"cncc, take action which in ilny way will interfere 
with -

COMPENSATION 
4. (1) 

(a) fishing; ar 

(b) navigation, 

lawfully carried on. 

FOR 0ISTURBANCE OF RIGHTS, ETC. 
Where in the course o[ prospecting or development 
opl)tations, any oisturbance of the rights of the lawful 
occupier of any land or damage to any crop, trees, 
bUiluings, stock or works thereon is caused, a licensee, by 
virtue of which the operations are carried on, is liable to 
pay any lawful occupier fair and reasollable compensation in 
respect of the disturbance or oamage according to the 
respective rights or interests of the lawful occupier 
concerned. 

(2) If a licensee and a lawful occupier fail to reach agreement 
with respect to t.he payment of compensat.ion, or Lhe a.mount 
of compensat ion payable, under sub-paragraph (1) in any 
particular case, either party may refer the matter to the 
Lands Referee for settlement aud the decision of the Lands 
Rp.feree is f ina 1. 

NOTICE OF INTENTION TO COMMENCE PROSPECTING OPERATIONS, ETC. 
5. Subject to such exceptions as may be prescribed, a licensee, 

befoce commencing prospecting operations or development operations 
ill any Idnd on which there is a lawful occupier, shall give to the 
lawful occu[)ier of the land notice of his intention to commence 
the operations, in such manner and form as may be prescribed. 
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REPUBLIC OF VANUATU 

PETROLEUM REGULATIONS No. 30 of 1997 

To prescribe matters required under the Petroleum (Exploration and Production) Act No. 13 
of 1993. 

IN EXERCISE of the powers conferred upon me by section 65 of the Petroleum Exploration 
and Production Act No.13 of 1993, I, SA TO KILMAN, Minister of Natural Resources, make 
the following regulations:-

PART 1 - PRELIMINARY 

1 Definitions 

(l) In these regulations, unless the context otherwise requires:-

"the Act" means the Petroleum Exploration and Production Act No. 13 Of 1993; 

" Commissioner" means the Commissioner for Petroleum Exploration and 
Production; 

"form" means a form contained in the schedule of these regulations; 

" Minister" means the Minister administrating the Act; 

"operational area" means an area declared as such by the Minister for the exclusive 
use of a licensee for exploration or drilling; 

"part" means one of the parts, 1-11 of these regulations; 

"standard fee" has the meaning given in Part 10. 

(2) Terms defined in the Act have the same meaning in these regulations. 

(3) The technical and industrial terms in these regulations have the meaning commonly 
given to them in the petroleum industry. 



2 Exemption or modification 

(I) On request from the licensee, the Commissioner may exempt a person from any of 
these regulations, or modify their operation. 

(2) The Commissioner may not exempt a person from or modify these regulations unless 
the Commissioner: 

(a) has considered the objectives of the Act and the regulations and is satisfied 
that the exemption or modification promotes them; and 

(b) has published a notice of the exemption or modification in the Gazette and in a 
daily newspaper circulating in the Republic; and 

(c) has considered whether any conditions should be attached to the exemption or 
modifications; and 

(d) has fully informed the Minister of the proposed exemption or modification, 
any conditions proposed and the reasons for it and the Minister has approved 
it in writing. 

3 Other obligations 

Other laws of the Republic also impose obligations upon licensees and operators. 

, ' 
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PART 2 - PETROLEUM PROSPECTING LICENCE 

4 Scope of Part 2 

This Part sets out: 

(a) how to apply for a petroleum prospecting licence; 

(b) how to create and transfer an interest in a petroleum prospecting licence; 

(c) when to notifY change of control; 

(d) how to renew a petroleum prospecting licence; 

(e) annual charges. 

5 Definitions 

In this part:-

(a) " transfer" means:-

(i) ( as a verb) create, assign, novate,dispose of, deal with or transmit by 
operation of law; 

(ii) (as a noun) the means by which an interest in a petroleum prospecting 
licence is transferred; 

(b) "interest in a petroleum prospecting licence" means a legal or equitable 
interest in a prospecting licence or in the licensee or other rights arising from 
a contract or understanding with the licensee, under which the licensee co
operates with a third party with respect to the exercise of the rights attaching 
to the licence or the enjoyment of the benefits of the licence, or confers those 
rights on the third party. 

6 Applying for petroleum prospecting licence 

(1) An applicant for a petroleum prospecting licence must apply to the Minister on form 
2-2 in the schedule. 

(2) An application for the grant of a licence must be accompanied by: 

(a) the application fee set out in Part 10; 

(b) a statement giving particulars of the proposed work to be carried out under 
the licence and minimum expenditure to be incurred; 



(c) a statement of any adverse effects which the proposed operations would be 
likely to have on the environment; 

(d) proposals for controlling or eliminating any significant environmental effect 
of the operations; 

(e) a statement giving particulars of the applicant's proposals for employing and 
training Vanuatu citizens. 

(3) An applicant may normally apply for up to 60 blocks. 

(4) If an applicant wishes to apply for more than 60 blocks, the Minister may consider an 
application for more than 60 blocks but not more than 200 blocks if the Minister is 
satisfied that special circumstances exist for doing so. The applicant should therefore 
state fully and clearly the reasons for saying such special circumstances exist. 

(5) If an application relates to more than one block, the blocks must form a single area in 
which each block has a side in common with a least one other block in the area. 

7 Granting a petrolenm prospecting licence 

(1) The prescribed form for a petroleum prospecting licence is form 2-3 in the schedule. 

(2) If the Minister grants a petroleum prospecting licence for more than 60 blocks, the 
Minister must publish reasons for doing so in the gazette at the same time as granting 
the licence. 

8 Creating and transferring an interest 

(1) The transfer of an interest in a petroleum prospecting licence is of no effect unless it is 
in writing and has been approved by the Minister in writing. 

(2) The transfer of an interest in a petroleum production licence does not affect the 
liability of the licensee for any breach of: 

(a) the conditions of the licence; or 

(b) any provisions of the Act or these regulations. 

(3) A person may transfer an interest to itself with another person in the same way as it 
could transfer the interest to a third party. 

(4) Two or more persons may transfer an interest to anyone or more of themselves in the 
same way as they could transfer the interest to a third party. 

, ' 



9 Application for approval of transfer 

(I) If the transferee is to become a holder of the licence, the licensee must apply to the 
Minister on form 2-4 in the schedule. The application must be accompanied by: 

(a) the application fee set out in Part 10; 

(b) an instrument of transfer executed by all parties to the transfer 
and a copy; 

(c) a copy of each document recording the terms of the transfer; 

(d) the technical qualifications of the transferee; 

(e) details of the technical advice that is or will be available to that 
transferee; 

(f) details of the financial resources that are or will be available to 
that transferee. 

(2) If the interest of the transferee is as the holder of security over the licence, as a holder 
of a royalty or any other interest not constituting ownership of an individual share of 
the licence, the licensee must apply to the Minister on form 2-5 in the schedule. The 
application must be accompanied by: 

(a) the application fee set out in Part 10; and 

(b) a copy of each document recording the terms of the transfer and the capacity 
of the transferee to affect the exercise by the licensee of the rights attaching 
to the licence or the enj oyment of the benefits of the licence. 

10 Approval of transfer 

(I) The Minister may require an applicant to provide additional information about the 
application. The application lapses if the licensee does not provide the information 
within 28 days (or any longer period permitted by the Minister in writing). 

(2) The Minister must not unreasonably refuse to approve the transfer of an interest in a 
licence if the transferee: 

(a) controls the transferor, is controlled by the transferor or with the transferor is 
under the common control of another entity; and 

(b) is disqualified under the Act and these regulations from holding a petroleum 
prospecting licence. 
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(3) In any other circumstance, the Minister may: 

(a) approve the transfer of an interest in a licence; or 

(b) approve it subject to conditions; or 

(c) refuse to approve it. 

11 Consequences of transfer 

(1) 

(2) 

If the Minister approves the transfer of an interest in a licence, the Minister must 
cause the name of the transferee to be recorded as the holder of an interest in the 
licence. 

The Commissioner must record the Minister's approval on a copy of the instrument of 
transfer and return it to the applicant. 

(3) The transfer of an interest in a licence does not prohibit the commencement or 
continuation of any legal proceedings against the transferor. 

12 Notification of change of control of licensee 

(1) A licensee must notify the Commissioner within 14 days after it becomes aware of 
any change in the identity of any person who ultimately controls the licensee. 

(2) Someone controls the licensee if they would be considered to have control of the 
licensee (as a company) under section 59 of the Act. 

13 Renewing a licence 

(1) An application for the renewal of a petroleum prospecting licence must be lodged 
with the Minister on form 2-6 in the schedule accompanied by the renewal fee. 

(2) The renewal fee is set out in Part 10. 

14 Annual charge 

(1) The annual charge for a petroleum prospecting licence is set out in Part 10. 

(2) The annual charge must be paid when the licence is granted and subsequently each 
year by the anniversary of the grant until the end of the licence. 

(3) The licence terminates if the licensee does not pay the annual charge by the due date. 



PART 3 - PETROLEUM PRODUCTION LICENCE 

15 Scope of Part 3 

This Part sets out: 

(a) how to apply for a petroleum production licence; 

(b) how to create and transfer an interest in a petroleum production 
licence; 

(c) when to notify change of control; 

(d) how to renew a petroleum production licence; 

(e) the annual charges; 

(f) the reports which a licensee must submit. 

Division 1 - Application, transfer and renewal 

16 Definitions 

In this part -

(a) "transfer" means:-

" 

(i) (as a verb) create, assign, novate, dispose of, deal with or transmit by 
operation of law; 

(ii) (as a noun) the means by which an interest in a petroleum production 
licence is transferred; 

(b) " interest in a petroleum production licence" or "interest in a licence" means a 
legal or equitable interest in a production licence or in the licensee or other 
rights arising from a contract or understanding with the licensee, under 
which the licensee co-operates with the third party with respect to the exercise 
of the rights attaching to the licence or the enjoyment of the benefits of the 
licence, or confers those rights on the third party. 
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17 Application for petroleum productiou licence 

(1) An applicant for a petroleum production licence must apply to the Minister on form 
2.7 in the schedule. 

(2) The application must be accompanied by: 

(a) the application fee set out in Part 10; 

(b) a comprehensive report of the petroleum reservoir or deposit which includes: 

(i) a description of the reservoir or deposit; 

(ii) the form of the petroleum; 

(iii) an analysis of the petroleum and other potential products of the 
reservoir or deposit; 

(iv) an estimate ofthe reserves of each type of petroleum and of any other 
product; 

(c) details (including a plan) of the area of which the application is made; 

(d) a report on production and processing possibilities and the applicant's 
intentions for production and processing;. 

(e) a proposed program of production and processing operations which includes 
the following details: 

(i) the date by which the applicant intends to start production; 

(ii) the capacity of production and scale of operations; 

(iii) the estimated overall recovery of petroleum and other products; 

(iv) the nature of the petroleum and other products to be produced; 

(v) the marketing arrangements for sale of the petroleum and other 
products; 

(vi) proposals for the prevention of pollution, the treatment of wastes, the 
safeguarding of natural resources, the progressive reclamation and 
rehabilitation of lands disturbed by operations, and the minimisation of 
the effect of such extraction on adjoining or neighbouring lands; 
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(vii) a statement of any adverse effect which the carrying out of operations 
would be likely to have on the environment and proposals for 
controlling or eliminating any significant effect; . 

(e) a detailed forecast of capital investment, operating costs and sales revenues 
and the anticipated type and source of financing; 

(f) proposals for employing and training Vanuatu citizens; 

(g) a report of the goods and services required for the production and processing 
operations which can be obtained within the Republic and the applicant's 
intention in relation to them; 

(h) details of expected infrastructure requirements; 

(i) any other matter that the applicant wants the Minister to consider or has been 
informed that the Minister requires. 

18 Granting a petroleum production licence 

The prescribed form for a petroleum production licence is form 2-8 in the schedule. 

19 Creating and transferring an interest 

(1) The transfer of an interest in a petroleum production licence is of no effect unless it is 
in writing and has been approved by the Minister in writing. 

(2) An interest in a petroleum prospecting licence does not affect the liability of the 
licensee for any breach of: 

(a) the conditions of the licence; or 

(b) any provision of the Act or these regulations. 

(3) A person may transfer an interest to itself with another person in the same way as it 
could transfer the interest to a third party. 

(4) Two or more persons may transfer an interest to anyone or more of themselves in the 
same way as they could transfer the interest to a third party. 

20 Application for approval of transfer 

(1) If the transferee is to become the holder of the licence, the licensee must apply to the 
Minister on form 2-9 in the schedule. The application must be accompanied by: 

(a) the application fee set out in Part 10; 

(b) an instrument of transfer executed by all parties to the transfer and a copy; 



(c) a copy of each document recording the terms of the transfer; 

(d) the technical qualifications of that transferee; 

( e) details of the technical advice that is or will be available that are or will be 
available to that transferee; 

(f) details of the financial resources that are or will be available to that transferee. 

(2) If the interest of the transferee is as the holder of security over the licence, as the 
holder of a royalty or any other interest not constituting ownership of an individual 
share of the licence, the licensee must apply to the Minister on fonn in the schedule. 
The application must be accompanied by: 

(a) the application fee set out in Part 10; 

(b) a copy of each document recording the tenns of the transfer and of the 
capacity of the transferee to affect the exercise by the licensee of the rights 
attaching to the licence or the enjoyment of the benefits of the licence. 

21 Approval oftransfer 

(l) The Minister may require the licensee to provide additional information about the 
application. The application lapses if the licensee does not provide the infonnation 
within 28 days (or any longer period permitted by the Minister in writing). 

(2) The Minister must not unreasonably refuse to approve the transfer of an interest in a 
licence if the transferee: 

(a) controls the transferor, is controlled by the transferor or with the transferor is 
under the common control of another entity; and 

(b) is qualified under the Act and these regulations to hold a petroleum production 
licence. 

(3) In any other circumstances, the Minister may: 

(a) approve the transfer of an interest in a licence; or 

(b) approve it subject to conditions; or 

(c) refuse to approve it. 
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22 Consequences of transfer 

(I) If the Minister approves the transfer of an interest in a licence, the Minister must 
cause the name of the transferee to be recorded as the holder of an interest in the 
licence. 

(2) The Commissioner must record the Minister's approval on a copy of the instrument of 
transfer and return it to the applicant. 

(3) The transfer of an interest in a licence does not prohibit the commencement or 
continuation of any legal proceedings against the transferor. 

23 Notification of change of control of licensee 

(1) A licensee must notify the Commissioner within 14 days after it becomes aware of 
any change in the identity of any person who ultimately controls the licensee. 

(2) Someone controls the licensee if they would be considered to have control of the 
licensee (as a company) under section 59 of the Act. 

24 Renewing a licence 

(1) An application for the renewal of a petroleum production licence must be lodged with 
the Minister on form 3-1 in the schedule accompanied by the renewal fee. 

(2) The renewal fee is set out in Part 10. 

25 Annual charge 

(I) The armual charge for a petroleum production licence is set out in Part 10. 

(2) The annual charge must be paid within 30 days of the licence being granted and 
subsequently in each year of the licence on or before the armiversary of the grant until 
the end of the licence. 

(3) The licence terminates automatically if the licensee does not pay the armual charge by 
the due date. 

Division 2 - Reports 

26 Program of work 

Each year, at least 3 months before the anniversary of the grant of the petroleum production 
licence, the licensee must submit to the Commissioner a program of work the licensee 
proposes to carry out in the licence area in the next 12 months. 
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(I) 

Estimate of recoverable and in-place petroleum 

Each year, at least 3 months before the anniversary of the grant of the petroleum 
production licence, the licensee must submit to the Commissioner 2 copies of an 
estimate of recoverable and in-place petroleum, setting out: 

(a) the location of the petroleum pool; 

(b) the estimated amount of recoverable petroleum in a commercial pool or in
place petroleum in a currently non-commercial pool; 

(c) the data upon which the estimates used in the return are based; 

(d) details of any specific returns made during the previous year in connection 
with reservoir performance and production optimisation. 

(2) If the estimate is revised as a result of a field study, the licensee must submit to the 
Commissioner: 

(a) 2 copies of that study; and 

(b) a copy of the revised estimate. 

28 Monthly production returns 

(1) Not later than the 21 st day of each month, the licensee must submitto the 
Commissioner 2 copies of a monthly production return for each petroleum reservoir in 
a licence area relating to the previous calendar month. 

(2) The monthly production return must contain the following information: 

(a) the total quantities of: 

(i) each product (itemised by type)produced; 

(ii) liquid and gaseous petroleum used; 

(iii) gaseous petroleum flared or vented; 

(iv) product (itemised by type) re-injected into subsurface reservoirs; 

(vi) liquid petroleum stored at the beginning and the end of the month; 

(vii) product (itemised by type) delivered from the area; 

(viii) the cumulative quantities of product (itemised by type) produced or 
inj ected as at the end of the month; 
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(b) for each well: 

(i) its identification name and number; 

(ii) a summary of all work performed on the well during the previous 
month; 

(iii) the result of the production test required by regulation 10 I, including 
the choke size used and the tubing and separation pressures observed 
during the test; 

(iv) the status of the well at the end of month; 

(v) the number of days of production; 

(vi) the total estimated quantities of product (itemised by type) produced or 
injected during the month and cumulative quantities ofliquid 
and gaseous petroleum and of water produced or injected as at the end 
of the month. 

(3) In this regulation "product" means liquid petroleum, gaseous petroleum, gas (not 
being petroleum), water and any other products of the field. 
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PART 4 - WORK PRACTICES 

29 Scope of Part 4 

This Part sets out: 

(a) the licensee's duty to nominate an operator (Division I); 

(b) details of operations documents required to be submitted by the licensee 
(Division 2); 

(c) duties of the licensee during operations (Division 3); 

(d) obligations ofthe licence in regard to emergencies and occupation health and 
safety (Division 4) and electrical work (Division 5); 

(e) the licensee's duty to protect the environment (Division 6). 

Division 1 - Operator 

30 Licensee must nominate an operator 

(1) A licensee must apply to the Commissioner for approval of an operator before the 
licensee starts any operations. The operator is the person responsible for the day to 
day conduct of all operations under the licence. No operations under the licence must 
be conducted unless there is a currently approved operator. 

(2) The licensee must immediately inform the Commissioner of any proposed change·in 
operator and apply to the Commissioner for approval of the replacement operator 
before it assumes control of operations. 

31 Approval of operator 

(1) The Commissioner must not approve an operator unless the Commissioner is satisfied 
that: 

(a) the operator and the operator's advisers have technical capacity and suitable 
experience; and 

(b) the operator is able to comply with: 

(i) the conditions of the particular licence; and 

(ii) the provisions of the Act and these regulations; and 



(iii) any directions. 

(2) The approval under this regulation must be in writing. 

Division 2 - Operations documents 

32 Operations documents to be submitted before commencing operations 

(I) A licensee must not start operations in any part of a licence area until the 
Commissioner has approved operations documents which apply to those operations. 
and that part ofthe licence area. 

(2) Operations documents means the documents set out in subregulation (3). 

(3) A licensee must submit: 

(a) an Environmental Code of Practice; and 

(b) an Environmental Report; and 

(c) a Procedures Manual; and 

(d) an Emergency Response Manual, 

to the Commissioner at least two months before the proposed start of operations in 
the licence area. The application must state whether the documents submitted apply to 
conditions and operations throughout the licence area, or only to a specified part of it. 

(4) The Commissioner may permit one or all of these documents to be submitted less than 
2 months before the proposed start of operations if unforeseen circumstances justify 
the late submission. 

(5) The Commissioner may approve or refuse to approve any of these documents having 
regard to the criteria set out in this Division. 

(6) The licensee may revise and re-submit for approval a document which the 
Commissioner has refused to approve. Unless waived by the Commissioner, the 
application must be accompanied by the standard fee. 

33 Environmental Code of Practice 

The Environmental Code of Practice must contain the procedures that are proposed to apply 
in the part of the licence area to which the Code relates to: 



(a) protect wildlife, livestock, flora, marine creatures and sites of natural, 
geological and tourist significance, and other environmentally sensitive areas 
in line with existing laws (if any) and the Republic's conservation policies; 

(b) minimise the disturbance of the land surface; 

( c) clean up and rehabilitate any areas disturbed by the operations. 

34 Environmental Report 

The Environmental Report must contain information on: 

(a) name and type of activity which is to be undertaken in the part of the licence 
area to which the Report applies; 

(b) crew size and equipment to be used; 

(c) the natural environment in the area with particular reference to the physical 
and biological environments and present land use; 

(d) the areas and items referred to in regulation 33 within or immediately adjacent 
to the licence area or otherwise likely to be affected by the proposed 
operations; 

( e) the area of any public land or internal waters involved and the name of the 
person or body responsible for the management of the land or waters under 
any statute; 

(f) any discussion or liaison carried out with any bodies or groups with an interest 
in environmental issues; 

(g) the environmental effects of undertaking the proposed operations and the 
measures proposed to avoid or minimise environmental effects; 

(h) any procedures proposed to monitor the impact on the environment of the 
proposed operations; 

(i) any area to be nominated for waste disposal; 

U) proposals to ensure quality of water discharged is in accordance with 
existing laws and the National Conservation policies of the Republic; 

(k) any reference material necessary to understand any information in the Report. 
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35 Procedures Manual 

The Procedures Manual must contain information on: 

(a) the techniques to be employed for each technical procedure forming part of 
the operations the subject of the Manual; 

(b) an estimate of the time to be taken for each of these procedures; 

( c) the material to be used; 

(d) the safety measures to be employed. 

36 Emergency Response Manual 

The Emergency Response Manual must contain information on: 

(a) the procedures to be followed and actions to be taken in the event of an 
emergency involving: 

(i) the escape or ignition of petroleum or other hazardous substance; 

(ii) serious injury to a person; 

(iii) any other emergency associated with the operations; 

(b) the persons responsible for implementing these procedures and actions. 

37 Review and update of operations documents 

(1) If operations are on-going, the documents required by regulation 32 (3) must be: 

(a) reviewed by the licensee every 2 years; and 

(b) resubmitted to the Commissioner for approval. 

(2) On the request of the licensee, the Commissioner may grant an extension of time not 
exceeding 1 year in which to resubmit a document. 

(3) If required by changed circumstances or as directed by the Commissioner, a licensee 
must: 

(a) update the Procedures Manual and Emergency Response Manual to accord 
with good oil-field practices; and 

(b) submit the update to the Commissioner for approval. 



(4) The Commissioner may require specific amendments to the documents before 
approving them. 

38 Approval etc, to be in writing 

Any permission, extension of time, or approval required under this division must be in 
writing. 

Division 3 - General duties of licensee during operations 

39 General Duties 

(1) A licensee must: 

(a) carry out all operations in accordance with the operations documents; and 

(b) otherwise carry out operations in a proper, safe and workmanlike manner in 
accordance with good oil-field practices; and 

(c) take all reasonable steps necessary to secure the safety, health and welfare of 
persons engaged in the operations or nearby to the operations who could be 
affected by them; and 

(d) take all reasonable steps to ensure operations are carried out in a manner that 
minimises any adverse impact on the environment or property. 

(2) A licensee must also comply with directions given by the Minister under section 36 of 
the Act. 

40 Personnel 

(1) Suitability for work 

The licensee must ensure personnel used in operations: 

(a) have any certificate of competence, authorisation or 
qualification required by a law of the Republic to carry 
out an activity; and 

(b) otherwise are suitably qualified for the work. 

(2) Availability of information 

The licensee must take all reasonable steps to ensure that personnel working in the licence 
area have access to, understand and comply with: 
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(a) these regulations; and 

(b) the operations documents; and 

(c) any directions made under section 36 of the Act. 

(3) At the end of each shift, the operator must take reasonable steps to ensure that every 
supervisor ofa worksite (or part ofa worksite) informs the incoming supervisor of the 
state of operations at that worksite. 

41 Communications 

The licensee must ensure that radio or telephone communication facilities are established at 
each main operational location and maintained in good working condition. 

42 Admission to the operational area 

(1) The licensee must ensure that a person is not permitted to enter the operational area 
without the approval of the operator if they are not engaged in, or directly concerned 
with, the carrying on of operations. 

(2) A person who is admitted to the operational area with the operator's approval must 
first be given all necessary instructions required by the Procedures Manual and the 
Emergency Response Manual. 

(3) The licensee must take all reasonable steps to warn persons near property and 
equipment used in operations of the presence of and possible hazards arising from that 
property and equipment. 

Division 4 - Emergencies and occupational health and safety 

43 Emergencies 

If an emergency occurs, the licensee must: 

(a) immediately report the emergency to the Commissioner 
or an authorised officer; and 

(b) submit a written report to the Commissioner within 21 
days of the emergency, specifying measures taken or to 
be taken to prevent a possible recurrence. 



44 Hazardous situation 

(I) The licensee must immediately report a hazardous situation to the Commissioner or 
an authorised officer. The licensee must also submit a written report to the 
Commissioner within 5 days of the occurrence ofa hazardous situation specifying: 

(a) the date, time and place of the occurrence; 

(b) the quantity or approximate quantity of material that has escaped or burned; 

(c) particulars of damage caused by the escape or ignition; 

(d) the events so far as they are known or suspected that caused or contributed to 
the escape or ignition; 

(e) particulars of methods used to control the escape or ignition; 

(f) particulars of methods used or proposed to be used to repair property, plant or 
equipment damaged by the escape or ignition; 

(g) measures taken, or to be taken, to prevent a possible recurrence of the escape 
or ignition. 

(2) In these regulation "hazardous situation" means:-

(a) a spill ofliquid or gaseous hydrocarbon; 

(b) any uncontrolled escape or ignition of petroleum; 

(c) any spill, escape or ignition of other poisonous flammable or combustible 
material causing a threat to health or safety. 

45 Injuries 

(1) The licensee must keep a record of each injury occurring in the course of operations. 

(2) The licensee must submit a report to the Commissioner no later than the 21 st day each 
month outlining injuries that occurred during the previous month. 

(3) In addition, if the injury involves death or requires immediate attention by a medical 
practitioner, the licensee must: 

(a) immediately report the injury or death to the Commissioner or an authorised 
officer; and 

(b) submit a written repmi to the Commissioner within 5 days specifying: 

(i) particulars of the injury or death; 
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(ii) the circumstances leading to its occurrence; 

(iii) any treatment given to the injured person and the name of each medical 
practitioner consulted in relation to the injury. 

46, Damage to property or equipment 

If damage occurs to property or equipment (including its loss or destruction), the licensee 
must submit a written report to the Commissioner within 5 days specifying: 

(a) the date, time and location of the incident; 

(b) particulars of the damage; 

(c) the events so far as they are known or suspected that caused or contributed to 
the incident; 

(d) particulars of the repairs carried out or proposed to be carried out; 

( e) measures taken, or to be taken, to prevent possible recurrence, 

Division 5 Electrical work 

47 Work must be undertaken by a qualified electrical mechanic 

Only a suitably qualified electrical mechanic must: 

(a) install any electrical apparatus or circuit; or 

(b) carry out maintenance work on electrical apparatus or cables which: 

48 Tests 

(i) carry voltage exceeding extra low voltage; or 

(ii) are not ancillary to wire line logging units, mud logging units or 
electronically-equipped production control and gauging installations. 

(I) The licensee must ensure that electrical installations are tested by a suitably qualified 
electrical mechanic: 

(a) in the case of drilling rigs: 

(i) prior to spudding in each well; and 

(ii) then every 2 months; 
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(b) in the case of temporary installations, every 2 months; 

(c) in the case of permanent installations, every year. 

(2) The results of the tests must be: 

(a) recorded in a tour report or log book; and 

(b) signed by the person who carried out the test; and 

( c) counter-signed by the supervisor on the particular site. 

(3) The Commissioner may direct the licensee to carry out additional tests on electrical 
installations. Such directions must be made in writing. 

49 Wiring and electrical circuits 

(1) Wiring 

All wiring must be installed and maintained in a proper, safe and workmanlike 
manner. 

(2) Electrical circuits 

The licensee must ensure: 

(a) that electrical circuits are protected against overload and short circuit; and 

(b) that circuits above extra low voltage are protected against the leakage of 
current to emih by an approved earth lealcage circuit breaker. 

50 Earthing and lighting protection 

(1) The structure of a permanent facility for handling flmnmable liquids must be 
protected against lightning by the installation of suitable equipment. 

(2) The structure of a drilling rig need not be so protected against lightning if it is earthed 
so that the maximum resistance to earth does not exceed 10 ohms. 

51 Control of static electricity 

The licensee must ensure that adequate measures are taken to prevent the ignition of 
flammable materials by static electricity. 

52 Welding 

The licensee must ensure that electrical welding return conductors are connected directly to: 
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(a) the equipment being welded; and 

(b) the earthing system of the rig of other plant. 

53 Electrical shock 

The licensee must ensure that instructions on the procedure and treatment to be followed in 
case of electric shock are prominently displayed in any place where electricity is used, 
including the rig floor, the driller's doghouse and the generator house. 

Division 6 - Protection of the environment 

54 General duties 

A licensee must: 

(a) control the flow and prevent the waste or escape in the licence area of 
petroleum, gas (not being petroleum), water or other product; 

(b) prevent the escape of any mixture of water or drilling fluid and petroleum or 
any other product; 

(c) prevent damage to petroleum-bearing strata both within and outside the 
licence area; 

(d) keep separate as the Commissioner directs by notice in writing served on the 
licensee: 

(i) each petroleum reservoir discovered in the licence area; 

(ii) discrete aquifers (if any) discovered in the licence area; 

(e) prevent water or any other matter entering any petroleum reservoir through the 
wells in the licence area except where required by, and in accordance with, 
good oil-field practices; 

(f) prevent the pollution of any body of water, land area or marine environment 
by the escape of petroleum, salt water, drilling fluid, chemical additive, gas 
(not being petroleum), waste, effluent or any other product; 

(g) if pollution occurs, treat or disperse it in an environmentally acceptable 
manner. 



55 Flaring natural gas or petroleum 

A licensee may only flare petroleum or gas: 

(a) with the prior written approval of the Commissioner; or 

(b) in emergencies, to safeguard the health and safety of persons or to prevent 
damage to property; and 

a licensee must only flare petroleum or gas in accordance with good oil field practice which 
enable both the quantity and composition of petroleum products to be determined. 

56 Disposal of produced petroleum and gas 

The licensee must ensure that any petroleum or gas produced from a well during drilling, 
testing or repair is either: 

(a) flowed through the well's flowing to a gathering facility; or 

(b) disposed of in accordance with good oil-field practices, so as to enable both 
the quantity and composition of the petroleum to be determined. 

57 Waste or contamination 

(1) Tests 

If there is a reasonable possibility that petroleum gas or water will be wasted or 
contaminated, the Commissioner may direct the licensee or any other person to 
undertake specified tests within a certain time to determine if waste or contamination 
is occurring. 

(2) The licensee or that other person must submit the results of these tests to the 
Commissioner as soon as practicable. 

(3) Obligations of licensee 

If as a result of these tests, it is established that waste or contamination is occurring, 
the licensee must take all necessary steps to remedy or prevent the waste or 
contamination. The Commissioner may require the licensee or any other person to 
carry out further tests to determine the effectiveness of those steps in remedying or 
preventing the waste or contamination. 

(4) Discharge of waste fluids 

The licensee must ensure that all formation water and other waste fluids produced 
from a well are disposed of in accordance with good oil-field practices and so as not 
to constitute a risk to public health or safety, or to contaminate water or land not 
specifically approved in writing by the Commissioner for waste disposal. 
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(5) The licensee must provide details to the Commissioner of the means by which the 

quality of water discharged will be controlled to ensure compliance with 
conservation policies of the Republic and existing laws, if any. 

(6) The licensee must ensure that a record is maintained of the quality of water 
discharged. 



II PART 5 - SURVEYS 

58 Scope of Part 5 

This Part sets out: 

(a) how to apply to undertake a survey (Division 1); 

(b) duties in undertaking a survey (Division 2); 

(c) the reports which must be provided by a person undertaking a survey 
(Division 3), 

Division 1 - Applying to undertake a survey 

59 Who may undertake a survey? 

A person may undertake a survey only ifhe has: 

(a) one of the following: 

(i) a petroleum prospecting licence; or 

(ii) a petrolewn production licence; or 

(iii) authorisation from the Commissioner under section 61 ofthe Act to 
carry out a scientific investigation; and 

(b) specific approval for the survey from the Commissioner, 

60 When must an application be made? 

An application must be made at least 2 months before the proposed start ofthe survey. 
However, the Commissioner may permit an application to be submitted within the 2 months 
if unforeseen circumstances justify the late submission, Any such permission must be in 
writing. 

61 What must the application include? 

(1) An application must specify the type of survey to be undertaken. 

(2) The application must include: 

(a) the proposed starting date; 
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(b) a plan showing the location of the survey; 

(c) the names of the contractors who will carry out the survey; 

(d) the estimated duration of the survey; 

(e) the cost which will be incurred; 

(f) the standard fee. 

(3) If the application is for a seismic survey, gravity surveyor magnetic survey, it must 
also include: 

(a) details of the equipment to be used; 

(b) a plan showing the proposed survey stations and traverses; 

(c) a description of operations and procedures (particularly of positioning and 
acquisition systems); 

(d) the proposed flying altitude in the case of airborne surveys; 

(e) details of any proposal to carry out a seismic operation within 300 metres of a 
quarry, marine reef, shipwreck or marine structure. 

62 Approval 

(I) The Commissioner may: 

(a) approve an application; or 

(b) approve it subject to conditions; or 

(c) refuse to approve it. 

(2) The applicant may revise and resubmit an application for approval to undertake a 
survey which the Commissioner has refused to approve. Unless waived by the 
Commissioner, the revised application must be accompanied by the standard fee. 

(3) Any approval or waiver granted by the Commissioner under this Division must be in 
writing. 



Division 2 - Conduct of a survey 

63 General duties 

The licensee must: 

(a) not start a survey without providing 48 hours notice of the starting date and 
time to the Commissioner or an authorised officer nominated by the 
Commissioner; 

(b) not continue a survey without the written approval of the Commissioner if the 
area or duration of the survey has significantly changed from the approved 
area or duration; 

(c) not use explosives for a seismic survey without the written approval of the 
Commissioner; 

(d) ensure that all energy sources used in a seismic survey operate in accordance 
with good oil-field practices; 

(e) ensure that all energy sources used in a seismic survey are properly stored and 
maintained to prevent undue deterioration. 

Division 3 - Reports and submissions 

64 Weekly survey report 

The licensee must submit a report each week to the Commissioner stating the progress of the 
survey. 

65 Overall survey report 

(l) The licensee must submit a written report to the Commissioner within 4 months of 
completing a survey. However, the Commissioner may grant an extension of up to 2 
months if unforseen circumstances justify the late submission. 

(2) The report must include: 

(a) name and location of the survey; 

(b) dates of start and finish of the survey; 

(c) names of the contractors used to carry out the survey; 
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(d) details of the operations carried out; 

(e) system and equipment used in the survey; 

(f) geological or geophysical techniques and equipment used; 

(g) data processing report; 

(h) summary of the costs of the survey; 

(i) details of the samples (including geochemical samples) acquired; 

(j) in the case ofa geophysical survey, the number of kilometres recorded. 

(3) Any extension of time granted under subregulation (1) must be in writing. 

66 Basic data submissions 

(I) General 

The licensee must submit to the Commissioner the information set out in this 
regulation by the earlier of: 

(a) 90 days after completion of processing of data; and 

(b) 90 days after before the last day of the current term of the licence. 

The information must be clearly identified. 

(2) Gravity/magnetic survey 

If a gravity or magnetic survey has been carried out, the licensee must submit: 

(a) one copy of processed magnetic tapes of both located and girded data, 
accompanied by an explanation of the format that enables their processing; 

(b) one stable base transparent copy of Bouguer gravity, free air gravity, to all 
magnetic intensity and, if prepared, vertical gradient and residual contour 
maps; 

(c) one stable base transparent copy of computer generated profile data; 

(d) one copy of analog monitor records, diurnal records and altimeter records; 

(e) maps or profiles which annotate line position, line number, registration marks 
and processing parameters. 



(3) Seismic Survey 

If a seismic survey has been carried out, the licensee must submit: 

(a) one copy offield tapes accompanied by observer's logs with an explanation of 
the recording format that enables their processing; 

(b) one stable base transparent copy of both a single survey and composite 
shotpoint location map together with one copy of each magnetic tape and other 
digital media of shotpoint co-ordinates and elevations; 

(c) one stable base transparent copy of final processed sections having a vertical 
scale of 10cm/sec, and, if prepared, migrated sections. 

(4) 3-D Seismic Survey 

If a three dimensional seismic survey has been carried out, the licensee must submit: 

(a) the information specified in subregulation (3); and 

(b) one copy of each final staked migrated tape, in a format suitable for loading 
onto interactive work stations for interpretation. 

67 Other reports and submissions 

(l) Seismic reprocessing, analysis etc 

The licensee must submit a written report to the Commissioner within 30 days of 
undertaking any: 

(a) 
.. . 

seismic reprocessmg; or 

(b) analysis; or 

(c) study (including a geological study); or 

(d) operation, 

which does not fall under regulation 66. The report must include details of activity 
and interpretation of the results. 

(2) Wireline survey 

If a wireline survey has been carried out, the licensee must also submit to the 
Commissioner within one month of processing data: 
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(a) one copy of all available digital form log data on magnetic tapes (or on disk if 
available) in an edited format that permits their processing; 

(b) one stable base transparent copy and one paper print of each log at each scale 
run in the survey; 

(c) one stable base transparent copy of one paper print of each computer 
processed interpretation log. 

68 Delivery of seismic tapes to Commissioner 

The licensee must ensure that all seismic tapes are delivered to the Commissioner within 90 
days of the relevant licence terminating. 



PART 6 - DRILLING AND WORKOVER 

69 Scope of Part 6 

This Part sets out: 

(a) how a licensee can apply for approval to drill or workover a well and to 
conduct a production or drill stem test (Division 1); 

(b) the duties of a licensee undertaking drilling (Division 2); 

(c) the reports required from the licensee (Division 3). 

Division 1 - Approval 

70 Who may undertake drilling? 

Before drilling can be lmdertaken, a licensee must obtain approval in writing from the 
Commissioner. 

71 When must a drilling application be made? 

A drilling application must be made: 

(a) at least 3 months before the proposed start of drilling if it is to take place in an 
environmentally sensitive area; and 

(b) in any other case, at least 2 months before the proposed start of drilling. 

72 What must a drilling application include? 

(l) The drilling application must include 2 copies of: 

(a) for a new exploration or development well, a drilling programme; or 

(b) for an existing exploration, development or producing well, a workover 
program and, 

(c) the standard fee. 

(2) The program must include: 

(a) name and address of person responsible on behalf of the licensee for 
communications with the Commissioner; 
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(b) 

(c) 

(d) 

(e) 

(f) 

name and address of the drilling contractor 
~ , 

names and addresses of other contractors involved in the operations and the 
nature of the services they will perform; 

proposed well name and number; 

location, elevation and co-ordinates of the well site; 

a current map showing; 

(i) the existing land tenure including reserves and private property; 

(ii) the location of any other wells and public utilities; 

(iii) any other structure within 150 metres of the proposed well location; 

(g) a geological prognosis of the area which includes well objectives for 
exploration wells, play definition (s) (sources, seal, reservoir, trap 
configurations) accompanied by a time or depth map of near target horizon(s) 
and seismic sections where possible; 

(h) programmed depth; 

(i) estimated spud date; 

G) estimated drilling time; 

(Ie) description of type and method of operations of rig and blow-out prevention 
equipment; 

(I) particulars of coring, casing, casing cementing, drilling fluid, electric 
(wireline) logging and mud logging; 

(m) details of directional drilling operations (if the directions include directional 
drilling); 

(n) proposed well parts (if the well is to be other than vertical); 

(0) any amendment or update of the operations documents referred to in 
regulation 32 required to be lodged due to the nature or location of operations; 

(p) detailed pollution control measures. 

73 Production or drill stem tests of exploration and development well 

(1) A licensee must not start a production or drill stem test in an exploration or 
development well without the prior written approval from the Commissioner. 



(2) The application must include details of: 

(a) the equipment proposed to be used for the test; 

(b) the proposed testing program; 

(c) the interval in the well proposed to be tested; 

(d) the proposed duration of the test; 

(e) the maximum quantity of petroleum or water proposed to be produced; 

(f) the proposed method of disposal of the petroleum or water produced. 

(3) An approved test must not be conducted before giving at least 24 hours written notice 
to the Commissioner, 

74 Workover of wells 

(1) A licensee must not workover a well without the prior written approval from the 
Commissioner. 

(2) The application must include details of: 

(a) the zone in the well proposed to be abandoned; 

(b) the zone in the well proposed to be developed; 

(c) proposed modification and changes of the equipment in the well; 

(d) proposed changes in the wellhead and production equipment; 

( e) procedures proposed to be used. 

(3) Pressure test 

If a well is to be worked over for gas lift operations, the licensee must undertake a 
pressure test that will prove the integrity of the well production casing, tubing and 
associated equipment. 

(4) The Commissioner may permit the pressure test to be carried out not more than 15 
months before the workover of the well if unforeseen circumstances justify doing so. 
Otherwise the test must be undertaken not more than 12 months before the start of 
operations. 

(5) Any permission granted under subregulation (4) must be in writing. 
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75 Approval 

(I) The Commissioner may: 

(a) approve an application under this Division; or 

(b) approve it subject to conditions; or 

(c) refuse to approve it. 

(2) The licensee may revise and resubmit an application which the Commissioner has 
refused to approve. Unless waived by the Commissioner, the revised application must 
be accompanied by the standard fee. 

(3) Any waiver granted under subregulation (2) must be in writing. 

Division 2 - Duties of licensee undertaking drilling 

76 Casing 

(I) The licensee must ensure that: 

(a) a well is lined with casing; 

(b) the design, placement and cementing of casing strings is in accordance with 
regulation 77; 

( c) casing recovered from a well is not re-used in another well unless it has first 
been inspected in accordance with good oil-field practices; 

(d) conductor pipe is installed in a well to protect the well and equipment against 
surface formation instability and to enable the circulation of drilling fluid from 
the well before surface casing is installed; 

(e) surface casing is designed and set in accordance with good oil-field practice; 

(f) a well (other than a plugged and abandoned well) is equipped so that the 
pressure in each annulus may be measured. 

77 Cementing of casing 

(I) The licensee must ensure that: 

(a) casing strings are designed, placed and cemented in accordance with good oil
field practices; and 



(b) details of all cementing operations are recorded in the driller's log; and 

(c) the Commissioner is notified as soon as practicable if there is any reason to 
suspect a faulty cementing operation. 

(2) The licensee must ensure that, if the cementing reqnirements of this regulation have 
not been achieved by primary cementing operation, re-cementing or remedial 
cementing is undertaken to achieve compliance with the regulation. 

78 Drilling after cementing 

(1) Start 

The licensee must ensure that drilling does not start after cementing of casing strings 
until: 

(a) either: 

(i) 24 hours has passed; or 

(ii) the cement has been under pressure for 8 hours for the surface casing 
string and 10 hours for all other casing strings. The cement is 
considered to be under pressure if, during the time lapse, the cement 
is restrained from movement by the use of float valves or other suitable 
equipment; and 

(b) the pressure tests set reffered to subregulation (2) of this regulation are 
satisfactorily completed. 

(2) Pressure tests 

The licensee must: 

(a) conduct pressure tests on: 

(i) all casing strings (except the conductor casing string) before drilling 
out of the casing shoe; and 

(ii) the production casing string to an approved pressure, 

for as long as it is necessary to ascertain that there is no continuous pressure 
drop; and 

(b) record pressure test results in the driller's log. 

79 Blow-out prevention equipment - installation 
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The licensee must install, operate and maintain blow-out prevention equipment in accordance 
with good oil-field practices. 

80 Blow-out prevention equipment - safety and emergency requirements 

(1) Control panel 

The licensee must ensure that during operations a control panel for operating blow-out 
prevention equipment is located both: 

(a) on the drill floor; and 

(b) at a distance from the drill floor to ensure safe and ready access in time of 
emergency. 

(2) Choke manifold 

The licensee must ensure that each choke manifold has: 

(a) a pressure gauge which'indicates the drill pipe pressure at the drill floor; and 

(b) a pressure gauge which indicates the casing string/drill string annulus pressure 
at a lmown point upstream of the choke. 

(3) This choke manifold equipment must be clearly visible to the choke operator when 
standing in the normal operating position for either the remotely or hand adjustable 
chokes. 

81 Blow-out prevention - tests and drill 

(1) The licensee must ensure that blow-out prevention drills are conducted weekly for 
each drilling crew. 

(2) The blow-out prevention drill must test that: 

(a) all equipment is operating; and 

(b) all drilling crews are properly trained to carry out emergency duties. 

(3) The licensee must ensure that all blow-out prevention drills and response times are 
recorded in the drillers log. 

(4) The licensee must ensure that: 

(a) a notice is displayed on the rig floor providing details of the well control 
procedures to be followed if indications of a well kick are observed; and 

(b) all drilling crews are trained in those procedures. 



82 Formation integrity testing 

The licensee must ensure that a formation integrity test is conducted in accordance with good 
oil-field practices. 

83 Deviation surveys 

The licensee must ensure that deviation surveys are taken at intervals of between 150 metres 
and 300 metres to ascertain the deviation of a well from vertical. 

84 Wells 

A licensee must: 

(a) report any repair, modification, recompletion, production test or suspension of 
a well to the Commissioner; and 

(b) not abandon, close or plug a well without prior written consent of the 
Commissioner; and 

(c) close or plug the well in a manner approved in writing by the Commissioner. 

Division 3 - Reports 
85 Daily drilling report 
(I) Before 11.00am each day, the licensee must submit to the Commissioner a daily 

written report of the drilling or workover operation for the previous 24 hours. 

(2) The daily report must contain the following information: 

(a) the name of the well; 

(b) the depth drilled; 

(c) the work carried out; 

(d) the size and shoe depth of the last casing/liner; 

(e) the bit size; 

(f) the following drilling fluid properties: 

(i) weight; 

(ii) viscosity; 

(iii) fluid loss; 

(iv) pH; 
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(i) plugged; or 

(ii) completed; or 

(iii) suspended; or 

(iv) abandoned; 

(i) particulars of the results of formation-fluid sample tests and any production 
tests carried out on the well; 

CD pmiiculars of equipment installed in or on the well; 

(k) particulars of cementing operations carried out in or on the well; 

(1) particulars of locations in the well at which samples were obtained; 

(m) particulars of all surveys made in the well; 

(n) particulars of the casing and equipment installed in or on the well complete 
with schematics showing major dimensions and features of such casing and 
equipment; 

(0) in the case of a development well that has been deviated or drilled from a 
central location: 

(i) the surveyed path of the well; 

(ii) the position of the various marker horizons; 

(iii) the position of the perforations in the reservoir; 

(p) particulars of the geological interpretation of the observations made as a result 
of drilling the well (In the case of an exploration well, this must be 
accompanied by geological maps and sections drawn on the basis of 
the interpretations made.); 

(q) where appropriate, a discussion of the relevance of the findings of the well to 
the evaluation of the hydrocarbon potential of the area around the well and 
of the basin containing it; 

(r) the depths and descriptions of geological samples such as cuttings, sidewall 
and conventional cores; 

(s) all surveys and measurements made in the well, including any detailed 
interpretations, if made; 



(g) the lithology offormations penetrated; 

(h) any indications of petroleum or other products; 

(i) results of surveys made in the well bore; 

U) when available, estimated daily and cumulative well costs. 

86 Final well report 

(1) The licensee must submit a written well report to the Commissioner for each well 
within 6 months of the well being: 

(2) 

(a) plugged; or 

(b) abandoned; or 

(c) suspended; or 

(d) completed. 

The well report must include: 

(a) 

(b) 

(c) 

the name and location of the well; 

the elevation of the well location; 

the depth of the well measured by: 

(i) its along hole length; and 

(ii) the vertical depth measured by the distance below the rotary Kelly 
bushings; 

(d) the depth of the various marker horizons; 

(e) the depth of the perforations in the petroleum reservoir (if any); 

(f) the dates of the start and finish of making the well; 

(g) the drilling rig used to make the well; 

(h) a statement as to whether the well has been: 
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(t) the geological interpretation of the observations made; 

(u) where available, interpretations of all wireline log data; 

(v) where available, all fluid sample analyses; 

(w) reports on cores and cuttings required by this regulation; 

(x) a summary of the costs of drilling subsequent tests and sampling. 

(3) If not included in the well report, the licensee must ensure that reports of special 
technical studies on samples and cores obtained from wells (including palaeontology, 
palynology, permeability, porosity, fluid saturations, relative permeability, capillary 
pressure and fluid analysis and geochemical analyses) are submitted to the 
Commissioner as soon as they become available. 

87 Well evaluation logs 

(1) The licensee must ensure that a suite oflogs is run and recorded: 

(a) when a well is cased (other than with surface casing); or 

(b) when a well is completed; or 

(c) when a well is abandoned; or 

(d) where directed by the Commissioner. 

(2) The suite of logs must sufficiently and properly determine: 

(a) formation porosity; 

(b) formation fluid saturation; 

(c) stratigraphic correlation with surrounding wells; 

(d) if inadequate control exists in the vicinity of the well, velocity control. 

(3) The licensee must submit to the Commissioner: 

(a) a copy of each log run, which must be forwarded as soon as it is recorded; 

(b) stable base transparencies of each log, which must be provided as soon as 
practicable after they are made; 

(c) magnetic tape or other digital log data, which must be provided (as soon as 
practicable after they become available). 



PART 7 - PETROLEUM PRODUCTION 

88 Scope of Part 7 

This Part sets out the specific duties of a holder of a petroleum production licence: 

(a) in constructing production facilities and selecting equipment (Division 1); 

(b) before starting production (Division 2); 

(c) in undertaking producing (Division 3); 

(d) in the calculation and payment of the production royalty (Division 4); 

(e) in submitting reports and retaining records (Division 5). 

Division 1 - Production facilities aud equipment 

89 Constructing a production facility 

(1) Only the holder ofa petroleum production licence who has obtained written approval 
from the Commissioner may construct a production facility. 

(2) When applying for approval, the licensee must give details of: 

(a) give details of the location of the facility; 

(b) give details of its design; 

(c) give details of the proposed standards and method of construction; 

(d) give details of the specifications and plans for emergency shutdown 
equipment and any fixed fire fighting facility; and 

(e) pay the standard fee. 

(3) The Commissioner may: 

(a) approve the construction of a production facility; or 

(b) approve it subject to conditions; or 

(c) refuse to approve it. 

, ' 



· . 

The Commissioner may only approve the construction of a production facility if the 
Commissioner is satisfied that it is sited and spaced in accordance with good oil-field 
practice. 

90 Modification of construction 

(l) The licensee must: 

(a) submit any proposal for a significant addition or modification to an approved 
proposed production facility to the Commissioner for approval; and 

(b) pay the standard fee; and 

(c) not start construction until the modification or addition has been approved. 

(2) The approval or modification or addition must be in writing. 

91 Progress report on construction 

The licensee must submit to the Commissioner by the 21 st day of each month a report on the 
progress made in constructing the facilities during the previous month. 

92 Equipment to comply with good oil-field practice 

The licensee must ensure that all equipment used for the recovery of petroleum and ancillary 
services is designed, constructed and operated in accordance with good oil-field practice. 

Division 2 - Production tests and plans 

93 Notifying and reporting on tests 

The licensee must notify the Commissioner of any proposed test under this Division. 

94 Production test 

(1) The licensee must undertake a production test on a newly completed or recompleted 
production facility before production starts or by the end of the first month of bringing 
it into production or recommencing production. The test must determine: 

(a) representative chemical analyses of fluids as they exist in the reservoir; 

(b) the production capacity of the well; 

(c) if possible, shut-in and flowing bottom hole pressures. 

(2) The licensee must give the Commissioner a written report on the test within 3 months 
of finishing the test. 



(3) If an extended production test is undertaken, the licensee must submit a report before 
the 21 st day of each month detailing, for the previous month: . 

(a) pressure information; 

(b) quantities of fluids produced; 

(c) sales of gas or hydrocarbon fluids. 

95 Reservoir management plan 

(I) The licensee must not start production from a production facility (other than for a 
production test) until the Commissioner has approved a reservoir management plan. 

(2) The Commissioner may: 

(a) approve a reservoir management plan; or 

(b) approve it subject to conditions; or 

(c) refuse to approve it. 

(3) Ifit is not practical to submit a reservoir management plan, the licensee must not start 
production from a production facility (other than for a production test) until the 
Commissioner has approved a program to work to develop a reservoir management 
plan. This program of work must indicate the period within which the licensee 
proposes to develop the reservoir management plan. 

(4) The Commissioner may: 

(a) approve variations to a reservoir management plan; or 

(b) direct that a reservoir management plant be revised to comply with good oil
field practice. 

(5) A licensee must comply wtth an approved reservoir management plan. 

(6) An approval or direction under this regulation must be in writing. 

96 Evaluation of potential for enhanced recovery or retrograde condensation 

(I) The licensee must not start production from a production facility or gas reservoir until 
sampling and evaluation of the potential for enhanced recovery or retrograde 
condensation has been undertaken. 
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(2) If it is not practical to undertake an evaluation, the licensee must not start production 
until the Commissioner has approved a program of work to carry out an evaluation 
during the course of production. The program of work must indicate the period within 
which the evaluation will occur. 

(3) If as result of an evaluation retrograde condensation appears likely to occur in a 
reservoir, the licensee must as soon as practicable: 

(a) undertake a full pressure-volume-temperature study; and 

(b) submit the results of that study to the Commissioner within one month after 
finishing the test. 

(4) An approval under subregulation (2) must be in writing. 

97 Concurrent production 

(I) If a licensee states in a notice under section 26 (l) of the Act that a reservoir is of 
potential commercial interest, the licensee must ensure that if a production facility is 
to be produced as a gas production facility it is done so only in accordance with a 
scheme which allows for the concurrent production of natural gas and petroleum from 
the reservoir and which is not detrimental to the ultimate recovery of hydrocarbons. 

(2) Ifthe licensee makes an application under regulation 2 for exemption from 
subregulation (l) of this regulation, the application must contain an analysis of the 
nature of the reservoir, distinguishing between natural gas and other petroleum types. 

Division 3 - Obligations of licensee during production 

98 Rate of recovery of petroleum 

(l) The annual rate of recovery of petroleum from a fully developed reservoir must be 
approved by the Commissioner. 

(2) The application for approval must include: 

(a) the proposed rate of recovery; 

(b) past performance of wells and the reservoir; 

(c) a prediction offuture performance of the reservoir; 

(d) an estimate of ultimate recovery from the reservoir. 

(3) Any approval under this regulation must be in writing. 



99 Monitors and control mechanisms 

The licensee must ensure that monitors and control mechanisms which meet international 
industry standards are used to control the rate of recovery of petroleum or water from a well. 

100 Monitoring of rate of recovery 

The licensee must ensure that the rate of recovery of petroleum from well is monitored either: 

(a) continuously; or 

(b) by production tests carried out at a frequency which is in accordance with 
good oil-field practice. . 

101 Reservoir and well performance monitoring 

(1) Extension of time 

The Commissioner may grant an extension of time not exceeding I year in which to 
complete anyone or more of the tests required by this regulation if unforeseen 
circumstances justify an extension. 

(2) Reporting oftest results 

The licensee ensure that a report on the results of any test required by this regulation 
and any interpretation ofthose results are sent to the Commissioner within I month 
after finishing the test. 

(3) Test to determine changes in flow characteristics of a well 

Every 2 years, the licensee must test each producing completion using a calibrated 
sub-surface pressure gauge which meets international industry standards, to 
determine changes in the flow characteristics of the well. 

(4) Fluid analysis 

The licensee must undertake a full well fluid analysis: 

(a) in conjunction with each test carried out under regulation 102 (3); and 

(b) at other times that the Minister may direct under section 36 of the Act. 
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(5) Water production 

The licensee must test each completion capable of production to determine water 
production in accordance with good oil-field practice at intervals not exceeding 6 
months. 

(6) If a water production test indicates the production offormation water that had not 
been previously identified, the licensee must ensure that: 

(a) a full separator test is carried out; and 

(b) if the Commissioner so requires, a chemical analysis of the produced water is 
carried out; and 

(c) further separator tests are then carried out at intervals approved by the 
Commissioner. 

(7) Alternative monitoring 

The licensee may apply for approval from the Commissioner to monitor the reservoir 
and well performance using alternative methods. The Commissioner may approve an 
alternative method if satisfied that the alternative method will not lead to undue waste 
of petroleum. 

(8) The licensee must ensure that while a production facility is being cleaned up or tested, 
the amount of natural gas or petroleum flared in accordance with regulation 55 is kept 
to a minimum in accordance with good oil-field practice. 

(9) An approval or extension of time granted under this regulation must be in writing. 

102 Major stimulation test 

(1) If a production facility is to be subjected to a major stimulation procedure (such as 
fracturing or acidizing), the licensee must ensure a test is carried out at least 6 months 
before the stimulation to provide a benchmark against which to determine: 

(a) any changes as a result of the stimulation in: 

(i) the fluid flowing from the production facility; 

(ii) the producing capacity of the production facility; 

(iii) formation characteristics; 

(b) if possible, the shut-in and flowing bottom hole pressures. 

(2) The licensee must give the Commissioner a written report on the test within 3 months 
of finishing the test. 



(3) The licensee does not have to undertake a major stimulation test where reliable test is 
in existence. 

(4) If necessary to conform with good oil-field practice, the licensee must carry out a 
further major stimulation test within 3 months of the stimulation. In this case, the 
licensee need give only one written report covering both tests. 

103 Surveys of reservoir build-up 

(1) If downhole equipment permits, the licensee must conduct bottom hole pressure 
build-up surveys on each well completed in a pool from which petroleum is being 
produced: 

(a) at intervals of: 

(i) one year; or 

(ii) the time required to produce 10% of the currently estimated original 
recoverable reserves of the reservoir; and 

(b) in a manner consistent with good-field practice. 

(2) The licensee must ensure that a written report on the results of any pressure test and 
any interpretation of those results is sent to the Commissioner within 1 month after 
finishing the test. 

104 Pressure below bubble point 

(1) The licensee must ensure that a completion is not produced so that the bottom hole 
pressure is below the pressure. 

(2) On application by the licensee, the Commissioner may approve production of a 
production facility using an alternative method to that required by subregulation (1) if 
the Commissioner is satisfied that the alternative method will not lead to undue waste 
of petroleum. 

105 Surface connections 

The licensee must ensure that each well from which petroleum is recovered is provided in 
accordance with good oil-field practice with surface connections and equipment that are 
necessary to prevent the injection of petroleum or water into the well from another well or 
from production equipment. 

106 Subsurface safety devices 

(1) The Commissioner may direct the licensee to ensure that a well that is capable of 
producing petroleum by natural flow is equipped with a subsurface safety device 
which: 
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(a) conforms with good oil-field practice; 

(b) is designed so that it automatically closes off the flow of petroleum or water if 
the wellhead or production equipment is damaged in a way that could allow 
the escape of petroleum or water from the well; 

(c) is located in a specified position; 

(d) is operated and tested at intervals of not more than 6 months or as otherwise 
directed by the Commissioner; 

(e) is repaired or replaced immediately if a test indicates that it may not operate 
correctly. 

(2) A direction under subregulation (l) must be in writing. 

107 Segregation of zones 

(l) A licensee must give the Commissioner at least 3 days notice of an intention to carry 
out a test for the purpose of this regulation. 

(2) A licensee must carry out tests on whether segregation between the production 
facilities in each facilities multiple production well has been achieved and maintained. 
The tests must be carried out within 7 days of: 

(a) the initial well completion; 

(b) any change of subsurface equipment; 

(c) any other operation that may disturb, or exert abnormal differential pressures 
on, subsurface equipment; 

(d) the anniversary of the last test under this regulation if none of (a) - (c) has 
occurred in the previous 12 months. 

(3) A licensee must submit a written report to the Commissioner within 1 month of the 
test which includes: 

(a) results from the test; 

(b) an analysis and interpretation of the results; 

(c) a conclusion stating whether or not segregation has been achieved and 
maintained. 



(4) If either a test carried out to meet the requirements of this regulation or the production 
characteristics of a well indicate that segregation between the production facilities is 
ineffective, the licensee must immediately: 

(a) inform the Commissioner in writing; and 

(b) take all reasonable steps to re-establish segregation. 

(5) If steps taken to achieve segregation are not successful, the Commissioner may order 
that one or more of the production facilities be sealed off. 

(6) The Commissioner may require the well to be shut-in if a licensee fails to demonstrate 
that segregation between production facilities has been achieved. 

(7) Any order or requirement under subregulation (5) or (6) must be in writing. 

108 Prevention of cross flow 

If a production facility is shut-in (other than in an emergency), the licensee must ensure that 
the production facility is left in a condition that will prevent harmful cross flow between 
zones. 

Division 4 - Production royalty 

109 Royalty rate 

(1) This regulation applies if there is no relevant agreement with respect to the 
licensee or no royalty is specified in a relevant agreement or incorporated in the 
licence. 

(2) It is a term of each petroleum production licence that the licensee must pay the 
Republic a royalty of 10% of the value at the well-head of all petroleum products 
recovered by the licensee. 

(3) The licensee must pay the royalty within 30 days of receiving notification of the 
royalty payable from the Commissioner. 

(4) If the licensee fails to pay the royalty within that period, the licensee must 
additionally pay interest at the rate of 1.5% per annum on the outstanding unpaid 
royalty, accruing daily, until the royalty is fully paid. 

(5) In this regulation:-

(a) "relevant agreement" has the same meaning as in the Act; 

(b) "value" means: 
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(i) such an amount as is agreed between the Commissioner and the 
licensee; or 

(ii) if no agreement exists, such amount as reasonably determined by the 
Commissioner; 

(c) "well-head" means: 

(i) the valve station agreed between the Commissioner and the licensee; 
or 

(ii) if no agreement exists, the valve station reasonably determined as 
appropriate by the Commissioner. 

110 Production measurement 

(1) Before starting production, the licensee must ensure that metering devices are 
installed to measure the quantity of petroleum, natural gas or water that flows from 
each production facility. 

(2) Each metering device must be proved and certified for its accuracy in a manner and at 
a frequency consistent with good oil-field practice. 

(3) If production from separate production facilities is commingled before measurement, 
the licensee must ensure that the production of petroleum, gas and water from each 
production facility is determined by testing at intervals in accordance with good oil
field practices. 

(4) The equipment and procedures used to determined the quantity and composition of 
petroleum and water must be approved by the Commissioner. 

(5) Measurement of natural gas 

For the purpose of measuring natural gas won and saved from land subject to a 
licence, the volume of the natural gas is to be calculated at an absolute pressure of 1 
atmosphere and at a temperature of 60°F. 

(6) Alteration of method of production measurement 

The licensee must ensure that alterations are made to a metering device only with the 
written consent of the Commissioner. The Commissioner may require that an 
alteration be made in the presence of a person authorised by the Commissioner. 



(7) Test of method of production measurement 

The Commissioner may direct that any metering device is tested or examined in a 
manner specified by the Commissioner in the direction. 

(8) Seal 

For the purpose of assessing the royalty payable on an operation, the Commissioner 
may select and seal a valve or meter installed: 

(a) at a well or production facility; or 

(b) on a pipeline, tank or other receptacle that is used for the storage or 
transportation of oil, gas or other fluids produced from the well. 

(9) Except in an emergency, a person must not tamper with a seal or remove it without 
the written permission of the Commissioner. 

(10) An approval or a direction under subregulations (4) or (7) must be in writing. 

111 Royalty return 

(1) The licensee must submit a royalty return within 10 days of the commencement of 
each month. 

(2) The return must provide details of: 

(a) gross value of petroleum products produced at the well-head (itemised by 
type) produced; and 

(b) associated operating costs incurred; and 

(c) net value of petroleum products produced at the well-head (itemised by type) 
produced, 

for the licence area for the preceding month. 

112 Royalty assessment 

(I) Commissioner to calculate royalty 

The Commissioner must calculate and notify the licensee of the royalty payable for 
each month within 14 days of the licensee submitting the royalty return. 
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(2) Adjustment of royalties 

If as a result of a test or examination the metering device is inaccurate in the 
reasonable opinion of the Commissioner, the Commissioner may assume that the 
metering device has been inaccurate since last tested and adjust any royalty 
accordingly. In reaching this determination, the Commissioner must consider any 
written representation of the licensee and act only with the approval of the Minister. 

(3) The quantity of recovered petroleum products from a well is: 

(a) the quantity measured by an approved metering device; 

(b) if no approved metering device is operating, the quantity reasonably 
determined by the Commissioner. In reaching this determination, the 
Commissioner must consider any written representation of the licensee and 
act only with the approval of the Minister. 

(4) A notification, approval or determination under this regulation must be in writing. 

Division 5 - Other records and reports 

113 Reservoir under development 

(1) The Commissioner may direct the licensee to submit a written report on a reservoir 
under development. The report must demonstrate that the reservoir is being 
developed in a manner consistent with sound management practices and compatible 
with the best long- term recovery, and include: 

(a) a description of the reservoir; 

(b) the proposed production policy; 

(c) current reservoir performance. 

(2) A direction under subregulation (I) must be in writing. 

114 Production facility maintenance reports 

(I) Corrosion report 

The licensee must submit a written report to the Commissioner if: 

Ca) mechanical damage, erosion or corrosion that could affect the safety or 
integrity of a production facility occurs; 



(b) any non-routine corrosion (including, but not limited to, instmctment pigging, 
acoustic emission testing and pipe examinations) occurs. 

(2) The report must include, or be followed by, a written report on any repairs carried out. 

(3) Annual report 

Within 2 months after the end of each year, the licensee must submit a written report 
to the Commissioner: 

(a) summarising the routine corrosion and other surveys carried out on a 
production facility during the year; and 

(b) assessing the condition of the production facility as at the end of the year. 

115 Records of periodic inspections 

The licensee must ensure that accurate records are maintained of periodic inspections of the 
production facility equipment and piping. The records must include details of the 
inspections, testing and proving of meter control valves. 
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II PART 8 - RECORDS AND REPORTS AND ACCOUNTS 

116 Scope of Part 8 

This Part sets out: 

(a) the records (including production records) which the licensee must retain 
(regulations 117, 118 and 121); 

(b) the reports the licensee must submit (regulations 119 and 120); 

(c) the form of records (regulation 122); 

(d) the procedure for delivering documents to the Commissioner (regulation 123). 

117 Retention of copies of records,etc 

The licensee must: 

(a) keep a copy of the records, maps, plans and reports required by this Part at an 
address in the Republic; and 

(b) notify the Commissioner in writing 

(i) of the address; and 

(ii) of any change to that address within 30 days of the date of the change. 

118 Records 

(I) The licensee must keep full and accurate records of: 

(a) the drilling, operation, deepening, plugging or abandonment of wells; 

(b) the strata and subsoil through which wells are drilled; 

(c) the casing and casing accessories inserted in wells and any alteration to such 
casing; 

(d) any petroleum, water and other economic minerals or dangerous substances 
encountered, and any significant discovery of any mineral (as defined in the 
Mines and Minerals Act CAP 190); 

(e) the areas in which any geological or geophysical work has been carried out. 



(2) The licensee must keep accurate geological maps and plans, geophysical records and 
interpretations of both, relating to the licence area. 

119 Half-year reports 

Within 30 days of the end of each six month period from the grant of the licence, the 
licensee must submit a written report to the Commissioner for the six month period 
containing: 

(a) a summary of all geological and geophysical work carried out; 

(b) a summary of all drilling activity and results obtained; 

(c) a list of maps, reports and other geological and geophysical data prepared for 
the licensee. 

120 Annual reports 

(1) Within sixty days after the end of each year of the term of the licence, the licensee 
must submit a written report to the Commissioner containing: 

(a) a general discussion of operations carried out (including office studies); 

(b) the results of all prospecting and production operations carried out in the year 
concerned; 

ec) technical conclusions derived from the year's operations; 

(d) a list of reports submitted during the year; 

(e) an outline of work plans for the next year; 

(f) current and appropriately scaled interpretation maps; 

(g) survey statistics; 

(h) a summary of annual expenditure; 

(i) estimates (if available) of economically recoverable reserves of petroleum and 
natural gas at the end of the year concerned; 

(j) discussion on delineated possible prospects and leads; 

(k) detailed discussion on the hydrocarbon prospective of the licence area; 

(1) any other information relating to the operations as the Commissioner directs. 

(2) A direction under subregulation (I) (1) must be in writing. 
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121 Productions records 

The licensee must keep full and accurate accounts of: 

(a) the gross quantity of petroleum (itemised by type) won and saved from the 
licensed area; 

(b) the grades and gravity of any petroleum produced and the composition of 
natural gas produced; 

(c) the quantities of: 

(i) crude oil; 

(ii) natural gas; 

(iii) each refined petroleum product, including liquefied petroleum gases; 

(iv) sulphur, in any form, or any other gases, liquids or solids, 

disposed of by way of sale or otherwise, the consideration received, the 
quantity disposed of, and the name of the person to whom any such quantity 
was disposed; 

(d) the quantity injected into the formation of: 

(i) crude oil; 

(ii) natural gas; 

(iii) each refined petroleum product, including liquefied petroleum gases; 

(e) the quantity consumed for drilling and other production operations (other than 
quantities reported under paragraph (d) and consumed in pumping to field 
storage and refineries in the Republic of: 

(i) crude oil; 

(ii) natural gas; 

(iii) each refined petroleum product, including liquefied petroleum gases; 

(f) the quantity of crude oil refined by or on behalf of the licensee in the 
Republic, 



(g) the quantity of natural gas treated in the Republic by or on behalf of the 
licensee for the removal of liquids and liquefied petroleum gases, and the 
quantity of: . 

(i) butane: 

(ii) propane; 

(iii) any other liquids or gases or solids obtained from it; 

(h) the quantity of natural gas or petroleum flared. 

122 Form of records, reports and accounts 

The Commissioner may give the licensee directions by notice in writing setting out the form 
of any record, report or account required by these regulations. 

123 Delivery of documents to Commissioner 

(1) The licensee must deliver to the Commissioner within 30 days of the determination, 
cancellation or expiration of a licence: 

(a) all records maintained under these regulations and the licence; 

(b) all plans and maps of the licence area prepared by or for the former licensee; 

(c) all tapes, diagrams, profiles and charts prepared by or for the former licensee. 

(2) By written notice, the Commissioner may also direct the former licensee to deliver 
documents at any time after the determination, cancellation or expiration of a licence. 
The notice: 

(a) must specify the document or class of documents to be delivered; and 

(b) must specify a date by which the documents must be delivered. 
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PART 9 - ADMINISTRATION 

124 Reference map 

(I) The Commissioner must prepare a reference map showing the geographical area of 
land in the Republic divided into blocks. 

(2) Each block on the reference map is to: 

(a) be prepared in accordance with section 4 of the Act; and 

(b) be identified by a number or letter. 

(3) The reference map is to be: 

(a) held at a place determined by the Commissioner (as notified in the Gazette); 
and 

(b) made available for inspection by the public during normal business hours. 

(4) A reference in a licence to an identified block is a reference to a block as identified on 
the reference map. 

(5) The Commissioner may certify a copy of the reference map to be a true copy of the 
reference map. 

(6) The certified copy is conclusive evidence of the contents of the reference map for the 
purposes of any court or tribunal proceedings. 

125 Records to be kept by the Commissioner 

(1) Public records 

The Commissioner must establish a register and record on it: 

(a) the name and address of the person to whom a licence is granted or 
transferred; 

(b) the date of each application for the grant, transfer or renewal of a licence; 

(c) the date of the grant or refusal to grant a licence; 

(d) the date of renewal or transfer of a licence; 

(e) any modification, waiver or exemption applying to a licence. 



(2) Certified copy of records 

The Commissioner may give a certificate stating that: 

(a) a licence was granted, transferred or cancelled on, or with effect from, a date 
specified in the certificate; 

(b) any block, identified in the certificate, is , or was on a date specified in the 
certificate, subject to a licence; 

(c) a condition specified in the certificate is a condition on which any consent or 
approval so specified, was given; 

(d) a person named in the certificate is, or was at a date specified in the certificate, 
a holder of a licence; 

(e) that a direction specified in the certificate was, on a date so specified, given to 
the person named in the certificate. 

(3) A certificate issued under this regulation may be received in proceedings before any 
court or tribunal as evidence of that fact, but without prejudice to the right to adduce 
evidence in rebuttal. 

126 Reasons for decision to be obtained 

(1) This regulation applies if the Minister or Commissioner makes a decision under the 
Act or these regulations and there is no other provision for a person affected by that 
decision to obtain a statement of the reasons for that decision. 

(2) By notice in writing, an applicant for a decision under the Act or these regulations, a 
recipient of an order, notice, or direction or a person otherwise affected by a decision 
may request a statement in writing from the decision maker giving reasons for the 
decision. 

(3) As soon as practicable, and in any event within 28 days, after receiving the request, 
the decision maker must prepare the statement and provide it to the person. The 
statement must: 

(a) set out the basis of the decision including findings made on material questions 
of fact; 

(b) refer to the evidence or other material on which those findings were based; 

(c) give reasons for the decision. 

(4) The Minister or Commissioner does not have to provide a statement of reasons in 
relation to: 
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(a) information about the personal affairs or business affairs of a person, other 
than the applicant or a related entity of the applicant; and 

(b) information: 

(i) that was supplied in confidence; or 

(ii) the publication of which would reveal a trade secret; or 

(iii) the furnishing of which would be in contravention of an Act that 
expressly imposes a duty not to divulge or communicate information of 
that kind to any person (except in prescribed circumstances). 

(5) If information is not included in a statement or a statement is not given because of 
subregulation (4), the decision maker must inform the applicant in writing of this. 

(6) In this regulation "decision maker" means either the Minister or the Commissioner. 

127 Offences against regulations 

(1) General penalty provision 

Every person who contravenes or fails to comply with any provision of these 
regulations is guilty of an offence. If no specific penalty is provided, a guilty person 
is liable to a fine not exceeding VTl.OOO.OOO, or to imprisonment for a term not 
exceeding one year, or to both such fine and imprisonment. 

(2) Certain offences 

A person who contravenes or fails to comply with regulation 39 or Part 7 commits an 
offence and is liable on conviction to a fine not exceeding VT 5,000,000 for each time 
the offence occurs, or to imprisonment for a term not exceeding 2 years, or to both 
such fine and imprisonment. 



PART 10 - FEES AND CHARGES 

128 Licences 

The fees and charges for a petroleum prospecting licence and a petroleum production 
licence are set out in the following table:-

Fee or charge 

Application fee 

Licence fee 
renewal 
transfer 

Annual charge 
per block 

129 Other applications and approvals 

Type of petroleum licence 

prospecting 

US$ 

5,000 

3,000 
3,000 

100 

production 

US$ 

50,000 

6,000 
6,000 

1,000 

The fee payable for any other application, to or approval required from, the Minister or 
Commissioner under these regulations is US$500 ( "the standard fee") 
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PART 11-- MICHELLANOUS 

130 Commencement 

These regulations shall come into force on the date of their publication in the Gazette. 

Dated this 
d, A 1997. 

, 
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MiIiistero NaturalResources 
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~epublic of '1!AIJUAtU 

Application for 

Petroleum Prospecting Licence 

form 2-2 

Prospecting (Exploration and 
Production) Act 1993 
Regulations 1997: 2 - 9 

I apply for a petroleum prospecting licence for the blocks described below 
Application 

Applicant 
individuals full name, occupation and nationality 

-corporation 
-name 

-place of incorporation 
-directors 

-ultimate beneficial owners 
of more than 5% of 
issued share capital 

Expenence In explorabon 
-brief details 

full name and nationalitv 

full name and nationality 

address 

address 

% of issued share capital 



(maximum 60) 

-precise location 

Amount of capital 
-at present available 

- can be made available 
and source 

Technical experts or 
advisers 

Signature 
-of all applicants if individuals 
-two directors or a director 
and an officer if corporation 
(give position 

Items to be lodged with this 
application: 

full name qualifications 

2 

3 

print name sign here 

Location plan of blocks 

Proposed exploration program and minimum expenditure 

Statement of environment effects 

4 Proposals for employing and training Vanuatu citizens 

5 Fee 

date 

I , 



Licensee 

Licence Area 

Licence number 

Period of licence 

Conditions 
-statutory 

Other 

~epubl1e of ""RDuRtU 

Petroleum Regulations 1997 

form 2 - 3 

Petroleum Prospecting Licence 

from to 

Petroleum (Exploration and Production) Act 1993 
Petroleum Regulations 1997 

This licence is granted in accordance with the Petroleum (Exploration 
and Production) Act 1993 and Petroleum Regulations 1997 

Granted by 
Minister Administering the Act 

Date 



Licence number 

Transferor 
full name 

Transferee 
full name 
nationality 

Consideration 
for transfer 

Signatures 

- Approval 

Transfer of 

form 2 - 4 

Petroleum (Exploration and Production) 
Act 1993 
Regulations 1997: 2 - 4 

Petroleum Prospecting Licence 
(transferee to be registered as a 
holder of licence) 

I agree to transfer the licence 

Transferee (s) Witness 

I agree to accept the transfer on (date),.,.,., .. , ... , .. , ... , .. , .. " . 

Transferee (s) Witness 

I approve the transfer 

Minister administering the Act Date 

r ' 
" 



Licence number 

Transferor 
full name 

Transferee 
full name 
nationality 

Consideration 
for transfer 

Nature of interest 

Signatures 

Approval 

:('epublic: of "'1/AoUAtU 

Transfer of 
Petroleum Prospecting Licence 
(transferee not to be registered 
as a holder of licence) 

form 2 - 5 

Petroleum (Exploration and 

Production) Act 1993 

Regulations 1997: 2 - 5 

I agree to transfer the interest in the licence described above 

Transferor (s) Witness 

I agree to accept the transfer on (date) ..................... . 

Transferee (s) Witness 

I approve the transfer 

Minister administering the Act Date 



- number of blocks 
(maximum 60) 

- precise location 

Amount of capital 
- at present available 

-can be made available 
and source 

Technical experts or 
advisers 

full name qualifications 

Signature print name sign here 
-of all applicants if individual,co-----------~----=------------

date 

-two directors or a director 
and an officer if corporation 
(give position) 

Documents to be lodged with 
this application: 2 

3 
4 

Location plan of blocks 
Proposed drill and production programme and minimum expenditure 
Proposals for employing and training Vanuatu citizens 
Fee 



.' 
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~epublie of "'AIJUAtU 

Application to 

Renew 
Petroleum Prospecting Licence 

form 2 - 6 

Petroleum (Exploration and 
Production) Act 1993 
Regulations 1997: 2 - 6 

Application I apply to renew the licence described below -------
Licence 

- number 

- previous renewal 

Change to details of 
applicant 
eg names, addresses, 
directors, shareholders, 
experts 

Signature 

No Yes - When 

print name sign here 

I 

date 
- of all applicants if individuals -----------\----------------
- two directors or a director 
and an officer if corporation 

Documents to be lodged with 
this application: 

1 Plan of work in period of renewed licence 



~epublie of -VRnuRtu 

Application for 

Petroleum Production Licence 

form 2 - 7 

Petroleum (Exptoration and 
Production) Act 1993 

Regulations 1997: 2-7 

Application I apply for a petroleum production licence for the blocks described below 

Applicant 
- individuals 

full name, occu ation and national it address 

- corporation 
- name 

- place of incorporation ________________ -;-___________ _ 

- directors full name and nationality address 

-ultimate beneficial owners full name and nationality % of issued capitat 
of more than 5% of issued ________________ + ______ ~-----
share capital 

Experience in petroleum drill 
and production work 
-brief details 

Licence area sought 



Licensee 

Licence Area 

Licence number 

Period of licence 

Rents and royalties 

Conditions 
- statutory 

-other 

~epubt1e of "VAIlURtU 

Petroleum Regulations 1997, Form 2 - 8 

Petroleum Production Licence 

from to 

Petroleum (Exploration and Production) Act 1993 
Petroleum Regulation 1997 

This licence is granted in accordance with the Petroleum (Exploration and 
Production) Act 1993 and Petroleum Regulations 1997 

Granted by 
Minister administering the Act 

Date 



Licence number 

Transferor 
full name 
nationality 

Transferee 
full name 
nationality 

Consideration 
for transfer 

Nature of interest 

Approval 

~epublie of ""AnuAtu 

Transfer of 
Petroleum Production Licence 
(transferee to be registered as a 
holder of licence) 

form 2 - 9 

Pelroleum (Exploralion and 

Production) Acl1993 

Regulalions 1997: 2 - 9 

I agree to transfer the interest in the licence described above 

Transferor(s) Wilness 

I agree to accept the transfer on (date) ...................... . 

Transferor( s) Witness 

I approve the transfer 

Minister administering the Act Date 
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REPUBLIC OF VANUATU 

THE PETROLEUM (EXPLORATiON AND PRODUCTION) 

ACT(COMMENCEMENT) ORDER NO. 31 OF 1997. 

To bring into force the Petroleum (Exploration and Production) Act No. 13 of 
1993. 

IN EXERCISE of the powers conferred upon me by section 66 of the 
Petroleum (Exploration and Production) Act No. 13 of 1993, I, SATO 
KILMAN, Minister of Lands, Geology, Mines, Energy and Rural Water Supply, 
make the following Order:-

COMMENCEMENT OF THE ACT NO 13 OF 1993. 
1. The Petroleum (Exploration and Production) Act No. 13 of 1993 shall 

come into force on the date of publication of this Order in the Gazette. 

COMMENCEMENT OF ORDER 
2. This Order shall come into force on the date of its publication in the 

Gazette. 

MADE at Port Vila this .lS It day of July, 1997. 




