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THE CONSTITIITION 
-!',;'--.. , '" :.-'.. , . -: 

The Organic Law m; Provincial GiJVemlllents and Laeal-level Governments ,. 
. '", , ... 

ALTERATIONS TO THE ORGANIC LAW ON PROVINCIAL GOVERNMENTS AND LOCAL-LEVEL 
GOVERNMENTS 

THE,G<>vemment .. propo$!lS to alter, the Org(lnie La}V on frovincial Governments anll,Lacal-l~vel Governments and 
pursuant to Section 14(2) (mnking of aileralions 10 the Constitution and Organic Laws) .of thl> ConstibJtion, I, Ben 
OkolTo, Acting Speaker of the Natio~aJ Parliament, llereby publish the Proposed Law:-. 

. " ," -, , 

:;". -"',.;": 
- , .. , 

'. ; . , , , . . ,,­'o' Draft of 29/1/96. 
.. 

- . ,". 

,.i "," IJIIbEPENDENTSTATEOF PAPUA NEW GUINEA 
. ' . .' 

PROPOSED LAW TO ALTER THE ORGANIC LAW ON PROVINCIAL GOVERNMENTS AND 
LOCAL-LEVEL GOVERNMENTS 

;".:_ .;:,,. ',"',.1 ,>;(;. ;: -" ... ' '.,' 

".... " ... , ,,' ....... ", '. ARRANGEMENT OF CLAUSES .' 

, . - - . -. -.'. . . .' -"" :;: , 
0" •• _~.',_.-_ - ",'''. 

, .. . 
, . ,. -

1. System of Committees (Amendmem of Section 33). 

2. Repeal.and'replacement of Section ,33)\,(' ".' .... '. 

"33A. JOINT DISTRICT PLANNING AND BUDGET PRIORITIES COMMITTEE;" . ,. 
, '."',, _:' '.' .. '''''''':'_' ::;; .;: ".:':~ii!'}·. ,;, .-,'. _ ,._ : . __ ,.,. -,.!-

3. Provincial and District Administrators fAmendlljent of Section 73). 
- :".:. , . 

4. NewSecuon, 95A., .. , .... ,'·.i.,,·,· . , ... " .' . - .• ' . , ,' ..... ,>--' -." '" ":,-

"95A. DISTRICT SYPP;Q~1;,q~S.:'.. , 
5. Financial·tesponsibility,{Amendment,of Subdi vision,IV .3.K). 

. ~., l'I~wS~p~}954,., .". '",)," ". ".i', 
"105A. FINANCIAL RESPONSII)IL,I;!1'(."o' 
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Organic Law on Provincial Government. aqdLocal.level Governments {Amendment)-continued 
, , 

'. . -
," . - .',. 

Draft of 2911196 " 

INDEPENDE(\iTSTATh;'OFPApUANEWGUINEA - , -,-,.' . " 

, '" '. , .'.- . 

PROPOSED LAW TO ALTER THE ORGANIC LAW ON"PROVlNCIAL GOVERNMENTS AND 
LOCAUU:WL GOVERNMENTS 

;:,"".\"!-, :- ,- -",: ,,- • 
, " " """'" '. ", ' entilred " ,', ',', .. -'. '. . .. -."~.';.:~::~ < -.- -- ;t<~:.':- ':I/,Jjf: -, - ,." . --,. '. -

The Organic Law on Provincial 6liwntinlilts-a,jjJ'il/ciil4evel Governments (Amendment) Law, 

being 

A Law to amend the Organic Law on Provincial Govern,nents and Local·level Governments, 

MADE by the National Parliament. 

1. SYSTEM OF COi\fMIJTEES (AM~I)~NT OF ~E~I9N 33). 
:.' ,~ .-. ','" '," ,.-'. 

Section 33 of the Organic [;awon Pmv';TicilirGl;vem,nentSandLacal-leveIGovemments is amended by repeal· 
- ing the words" A Local·level Government may" and replacing them with the following:-

" . 
"In addition 10 the Joint District Planlling and Budget Priorities Committee established in and for each 
District by Section 33A, a Local-level Government may". 

- . . ., , 

2. REPEAL AND REPLACEMENT OF SECTION 33A • 
. ~, ",,',-, 
"- ,- -' - -

Section 33A of the Organic Law on Provincial, Governments and Local·level Governments is repealed and' 
replaced with the following:-

"33A. JOINT DISTRICT PLANNING AND BUDGET PRIORITIES COMMnTEE. ., . _., ., - ., . 

(1) A Joint District Planning and Budget'Priorities Committee is hereby established in and for each 
District., ' ",' ',' " 

: ..... ,.,-.:; .' ' ,- . 
"(2) The Committee shall consist of:-

(a) the member of the' Parliament tepreseilting the open electorate who shall be the Chairman,oftbe ' 
Committee; and, ",1,," "" ' . 

. ' . _._., .!.:.: '··,:l:'~ .', ___ 'f:. - , ". 

(b) the Member of theParliameill representing ihe province; and 

'. (c) the heads of Local-level Governments in the district or their nominees; and 

(d) any other meJ!ll>eJ;!l,not ,exceeding,threeri/vnumber !!ppointed by the Member of the Parliament 
representing the Open Electorate in consultation with the heads of the LocaI·level Governments 

'c,~ ·ili.the-Distrid .. ·· ,":· .. x-,/:u- ·-~'l '".',.',. J~" i '.,;.-

--~i/,~'}";~: ',: .' ,. -,' 
," - _.' ".'" ._f , •• '" • 

"(3) The Joint District Planning and Budget Priorities Committee shall have the following functions:· 
. 

(a) to oversee, co-ordinaie'lind m3ke'tecOmmendlitiimS,'as to the overaJ1 district planning, including 
budget priorities, for consideration by the Provincial Government and the National Government; 
and " - ,L '. -"J: •• 

(b) to determine and control the budget allocation priorities for the LocaI·le~el,Govemmel!t ,in the 
district;-apd ,',-.,. '{:,. ,;' :_. :, i- ",' .'. : -\.,:" 

(c) to !!pprove the Local·leveI,Government budgets for presentation tathe LocaI·level Government' 
I '. -. '"j, r. -, ,., ',- - . ,.,. -

and make recommendlitions Con<:eintog them; and " '" .. ' , ' 

(d) to draw up a rolIing five year development plan and annilal estimates for the districtS; and 

(e) to conduct annual reviews of the rolling five-year dev~iOpmeilt'plan; and 

(fJ- to manage and administer the District SUPJlOl1' Grailts as'provided,fotin SlibSection.(S)., 
, - - -, " ", 

"(4) the Joint District Planning and Budget Priorities Committee shall have all the necessary powers to carry 
out its functions as defined by this Organic Law or by any oiherLaw. " ,,',' . ' ' , " , " " 

"(S) The National Government shall make payment during the flfSt qillirter of eacti fisdil year ihtdllgh the 
Provincial and !District·:rteasilty 'of Jalr. the,J)jonieslaWfuUy.1I,Vailable for'the purpose 'of the District 
Support Grants as stipulated in Section 9SA to the Joint-Dfstrict Planning, and Budget Prioritie,s 
Committee for the Committee to perform it functions under Subsection (3). '" ':'" ,',' , 
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"(6) The District Administrator shall be the Chief Executive Officer of the Committee. 

"(7) An Act. of the Parliament shall make.provisions for other functions and powers of, and the administrative 
arraogements fOr, the Com!Ditt~.".. . 

. 
3. PROVINCIAL AND DISTRICT ADMINISTRATORS (AMENDMENT OF SECTION'3). 

Section 73(3) of the Organic Lnw on Provincial Governments and Lneal-level Governments is repealed and is 
. replaced with the following:- ." .. 

"(3) A District Administrator slilill he appointed in the manner and following the Same procedure as isapplic-
able \0 the' appOinimeriiof offic~rs of the Public: Service.". .. ...•.. .' . . .. 

.' . . .-- " - ' .,. . -' .. , . ". ..' 

4. NEW SECTION 95A. 

The Organic Lnw on Provincial Governments and Lneal-level Governments is amended by inSerting after 
Section 95 the following new section:- . . 

. "95A DISTRICT SUPPORT GRANTS .. 

(1) For each fiscal year'.the·Nationai Government shall out of the monies lawfully av3illible for the purpose, 
make a District si)pport Grant to the Joint District Planning and Budget 'Priorities Committee in' each 
Open Electorate, fliT the purpose of funding -

(a) the rural action programn1e; and '. 

(b) the urban rehabilitation programme .. 

"(2) The minimum amount of District Support Grant shall nothe less than K300,opo.OO per Open Electorate 
. and shall be deiermi.{eci by the National Economic and Fiscal Commission in consultation with the 

DeparunentaI Head of the Deparunent responsible for fmance matters and the DeparunentaI Head' of the 
Deparunent responsible for planning lnatte~s~ .' . . . . . 

. "(3)1n determining the amount to which Subsection (I) and (2) refer, the National Economic and Fiscal 
Commission shall take into consideration the details of other grants made available to the Provincial 
Governments and Local-level Governments.". 
-, - . '.' -. -. 

5. FINANCIAL RESPONSDiILITY (AMENDMENT OF SUBDIVISION IV.3.K). ' .. ' . 

The heading of Subdivision lV.3.K of the Organic Law on Provineinl Governments and Local-level 
Governments is repealed and replaced with the following:-·· 

"Financial.autonomy and responsibility II. ',- • - . • 

6. NEW SECTION 105A. 

The Organic Law on Provim:ial Governme,nts and Local-le~el Governments is amended by inserting in 
SubdiVIsion IV.3.K afterS&tibn l05ther(lilowiii~'ne\\i seCtion:' .' . .... .' ." . ' . .. . ... 

"10SA FINANCIAL llliSPONSffiILITY. . 
'. - . : -- .,....,,' " - , .'. 

"(1) For each fiscal year there shall he a Provincial Government and a LocaI-level Goyernment Budget com-
prising -

, . ' - ,. .' . 
(a) estimates of -

-, .::- l!.e ,.,'.-' ',' 

(i) finances proposed to he raised; and 
-- ,-, .-,',':., .. - .. , .. --- , , .... ' '-

(ii)· expend.irure proptlsell fof the pr'iviiIciiil and (listrict :idininistra,tion; and 
(iii) expendIture proposed tbr the rural services; a1id' .,. ' .. 

-- :! -.,', ,. '-" .,' 
. : (iv)' expenditure prop(\Sed'for the'urhfuneriJices;'and .. ' 

" .. 
l., _ - - ~' . 

(b) appropriation for the services of that year in respect of Subsection (1); and 

(e) such other supplementary Budgets and Appropriations as are necessary. 
. --.' ",' .,-, ........ ':. : . --_ .. ,,',. 

"(2) For the purposes of Suhsection (l),.\he:Ch.air!nan.of eacl!JointDistrict Planning and Budget Priorities 
Committee shall, hefore 30 November in each year, suhmitl9 the Head of Local-level Government and 

, .• ' 'thedo~ehi()r6(tIiePtovince;'estiNilrres'(jt:'" c<'" ,. ' ... ' ., ..• :.'. .... 

., '. 
-.. ' ' 

(a) the expenditure for distri~t administration; and 
(Il)ule expeiIditiiie(iirthe,n;ralri~ji~il.progra.Irime; llJlp'·. 

".'-""-, .. , ... -.... . ., .. ,', . " .' 

(e) the expenditure for the urban-rehabilitation programme. 
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"(3) Before any Budget or any appropriation is proposed for submission to the Provincial Assembly, the 
Provincial Executive Council shall, through the Joint Provincial Planning and Budget Priorities Committee, con­
sult with any appropriate Provincial Permanent Committees, but this subsection does not confer any right or 
impose any duty of consultation after the initial stages of the preparation of the Budget or Appropriation by the 
Provincial Executive Council. 

" 

"(4) If, at the beginning of a fiscal year, the Provincial Govetnment and Local-level Government have not . 
made provision for public expenditure for their respective services for that year, the Provincial Executive Council' 
and Local-level Government, as the case may be, may, without authorization other than this section but in 
accordance with an Act of the Parliament, expend aDlounts appropriated oui of the General Revenue Fund for 
the purpose not exceeding in total one-third of its respective budgeted expenditure during the immediately pre­
ceding fiscal year. 

, 

"(5) The authority conferred by Subsection (3) lapses when the Provincial Government and Local-level' 
Government has made provision for the public expenditure for the fiscal year in question, and any amounts 
expended by virtue of that subsection are a charge against the expenditure so provided for and shall be properly 
brought to account accordingly. 

"(6) An Act of the Parliament shall make provision for the details of the financial responsibility of a 
Provincial Government and Local-level Government.". 

7. REPEAL AND REPLACEMENT OF SECTION 141. 

Section 141 of the Organic Law on Provincial Governments and Laeal-level Governments is repealed and is 
replaced with the following:-

"141. COMMENCEMENT OF PROVINCIAL LAWS AND LOCAL-LEVEL LAWS. 

(1) For the purposes of this section, "law relating to fiscal matters" means a law authorizing the appropriation 
of monies. 

"(2)Notwithstanding anything in allY provincial law or local-level law, a Provincial Government or a LocaI­
level Government has full powers to make laws as provided for in this Organic, Law. 

"(3) The-
(a) Provincial Government, in the case of a provincial law; and 

(b) Local-level Government, in tile case of a local-level law, 
shall serve a copy of the law, physically, on-

(e) the Minister-
, 

(i) responsible for provincial governlllent and local-level government matters in, the case: of alaw 
, . ., . '-, ,. ' , ' , 

not relating to fiscal matters; or ", . 

(ii) responsible for finance matters in the case of a law relating to 'fiScal matters;' br 

(d) the Attorney-General; or 

(e) both the appropriate Minister under Paragraph (e) and the Attorney-General. 

"(4) Subject to Subsection (5), a provincial law or a local-level law shall not take effect until it is approved-
, , .. ' 

(a) in the case of a provincial law or local-level law. not relating to fi~faImatters by the Minister 
responsible for provincial government and local-level government malk:rS; or , . 

, , 

(b) in the case of a provincial law or locaI-l~yellaw relating to fiscal matters-by the Minister responsible . . . . 
for fmance matters. 

"(5) Where:-

(a) in the case of a provincial law or local-level law not relating to fiscal matters--th~ Minister responsi­
ble for provincial government and local-level government matters; or 

(b) 
, " . .' ' , . '. :-

in the case of a provincial law or local-level law re~ting to,liscal matt~rs-,.ti:ui¥inister responsible 
for fmance matters, 

, .' . . ,. 
has not made a decision as to whether or not to approve a provincial law lir iocal-Ievellaw wilbin 60 days on and 
from the date on wllich the law was served on him or on the Attbrney-GimeniI, tDii I3.w SJiall be deemed to have 
been approved by him.". 
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8_ . AMENDMENT OF SCHEDULE 1. 

Schedule 1.1 of the Organic Low on Provincial Governments and Local-level Governments is amended in the 
definition of "the effective sea area" by repealing the words "the smallest sea of a province within 'ihe maritime 
provinces" and replacing them with the following:-

"25,000 square kilometres". 

Dated this 29th day o[January, 1996. 

B. OKORRO, MP., 
Acting Speaker of the National Parliament. 

Prinled anti PuNi.~he<ll:ly K. Kaiah. Government Printer. 
Port Murestly_-042. 
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